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General 
Foreign Ministry Holds Weekly News Briefing 


Uranium to Taiwan; Hong Kong 


HK1103132393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1149 GMT 11 Mar 93 


[Text] Beijing, 11 Mar (ZHONGGUO XINWEN 
SHE)—Chinese Foreign Ministry spokesman Wu 
Jianmin said this afternoon that China is concerned with 
Canada’s intended export of uranium to Taiwan via the 
United States. 


Answering reporters’ questions about this issue, Wu 
Jianmir said: Uranium is not an ordinary product, and 
the expert of nuclear materials is a highly sensitive 
question. All nuclear materials obtained by Taiwan must 
be subject to safeguards and supervision through appro- 
priate methods to ensure their use for peaceful purposes. 


As far as the hot topic went, the “Hong Kong issue” drew 
the attention of Chinese and foreign reporters this after- 
noon, with five out of 10 questions by reporters con- 
cerning it. However, Wu Jianmin repeatedly answered: 
“Regarding this, I have nothing new to tell you.” 


Wu Jianmin said: I understand very much why Hong 
Kong's media is concerned with the Hong Kong issue, 
but recently, Chinese leaders have made remarks about 
this issue On many occasions, and at present I have 
nothing new to supplement these remarks. 


Wu Jianmin answered reporters’ questions about the 
Dalai Lama’s recent remarks in New Delhi, saying: In his 
remarks, the Dalai Lama continued to spread views 
about “Tibet independence,” thereby disrupting nation- 
ality unity. This runs counter to the fundamental inter- 
ests of the people of all nationalities in China, including 
the ethnic Tibetan compatriots, and this is also what we 
resolutely oppose. 


This afternoon, the spokesman announced two forth- 
coming visits: At the invitation of the Chinese Govern- 
ment, Charles Clark, Canadian constitutional affairs 
minister and president of the Queen’s Privy Council, will 
visit China from 25 to 29 March. At Chinese Premier Li 
Peng’s invitation, Maxime Carlot, prime minister of 
Vanuatu, will pay a working visit to China from 15 to 23 
March. 


Addresses Killing in Cambodia 
OW 1103093093 Beijing XINHUA in English 
0913 GMT 11 Mar 93 


[Text] Beijing, March 11 (XINHUA)}—Foreign Ministry 
spokesman Wu Jianmin said here today that China has 
always stood for full and thorough implementation of 
the Paris agreement. Any action, including any killing of 
persons, violates the terms of the Paris agreement, and 
China disapproves of such action Wu added. 
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The spokesman made the comment in response to a 
question about the recent killing of some Vietnamese in 
Cambodia. 


On Military Expansion; Korea 
OW 1103131493 Beijing XINHUA Domestic Service in 
Chinese 1114 GMT 11 Mar 93 


[Text] Beijing, 11 Mar (XINHUA)—At a news confer- 
ence this afternoon, Foreign Ministry spokesman Wu 
Jianmin commented on former U.S. Secretary of 
Defense Weinberger’s remarks that China was allegedly 
expanding its armed forces. The spokesman also 
explained China's stance on the recent developments on 
the Korean peninsula. 


A reporter asked: Former U.S. Secretary of Defense 
Weinberger remarked recently in Japan that strength [shi 
li 1395 0500] should be used to counter China's expan- 
sion of its armed forces. Please comment on his remarks. 


Wu Jianmin said: It is a well-known fact that China's 

military budget—$5 per capita—is one of the lowest in 

continue to argue that “China is expanding its armed 
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Korean peninsula. We are concerned with the recent 
developments on the peninsula. We that the situa- 
tion there will continue to move toward relaxation and 
stability and that all the parties concerned will continue 
to work toward this end. 


Addresses Human Rights 


OW1 103092193 Beijing XINHUA in English 
0859 GMT 11 Mar 93 


[Text] Beijing, March 11 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that China is 
to 
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The official made the statement when asked to comment 
on a draft resolution advanced by some Western coun- 
tries on human rights in China, which failed to be be put 
to a vote at an international conference. 


The draft resolution submitted by the United States and 
some other Western countries at the current session of 
the U.N. Commission on Human Rights, which ground- 
lessly attacks China, constitutes interference in China’s 
internal affairs, and therefore a violation of its sover- 


eignty, the spokesman said. 


The spokesman, Wu Jianmin, added that the practice of 
using the human rights issue to interfere in other coun- 
tries’ internal affairs and politicizing human rights is a 
manifestation of power politics in the field of human 
rights and is firmly opposed by most countries in the 
world. 


“It is only natural that this anti-China attempt suffered 
another setback this year,” said Wu. 


The Chinese Government wishes to express its heartfelt 
gratitude to friendly countries for their understanding, 
sympathy and support shown to China, said Wu. 


Wu added that China has always been of the view that all 
countries should engage in dialogue and cooperate with 
each other on the human rights issue based on the 
principles and purposes outlined in the U.N. Charter 
and on the basis of mutual respect and full equality. This 
approach will enable people of all countries to better 
enjoy human rights and fundamental freedom, said Wu. 


China is opposed to interference in other countries’ 
internal affairs on the pretext of showing concern over 
human rights. China is against the practice of exerting 
pressure on other countries by willfully adopting resolu- 
tions at the U.N. Commission on Human Rights for 
certain political purposes, said Wu. 


UNCHR Rejects Motion on Human Rights in 


OW1 103135693 Beijing XINHUA Domestic Service in 
Chinese 0316 GMT 11 Mar 93 


[By reporter Zhang Zhengdong (1728 1767 2639)] 


[Text] Geneva, 10 Mar (XINHUA)—At its 49th session, 
the United Nations Commission on Human Rights 
] decided on 10 March, with 22 votes for, 17 
against, and |2 abstentions, to take no action on a draft 
resolution on “the human rights situation in China,” 
which was sponsored by the United States and other 
Western countries, thereby foiling the scheme of a few 
Western countries to interfere in the internal affairs of 
China by means of the human rights issue. 
At the afternoon session on the same day, the Danish 
representative, representing the sponsors of the draft, 
asked the session chairman to submit the draft resolution 
to the session for a vote. As soon as he had finished 
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speaking, he was immediately vehemently refuted by 
China’s representatives and those from many other 
developing countries. 


In his speech, Jin Yongjian, head of the Chinese delega- 
tion, pointed out that the draft resolution against China 
is a typical manifestation of the politicization of the 
human rights issue, as well as a way of exerting political 
pressure and interfering in the internal affairs of others 
by means of the human rights issue. 


Jin Yongjian said that at present, China enjoys political 
stability, continuous improvement of democracy and its 
legal system, and vigorous economic development. Its 
people live and work in peace and contentment, and an 
unprecedentedly good situation has appeared in society. 
Under these circumstances, there is no reason for 
Western countries to accuse China on human rights 
issues; however, the better the situation in China, the 
more persistently the U.S. and some other Western 
countries insist On sponsoring the draft resolution 
against China. It is obvious that their intention in 
sponsoring the draft resolution is not to protect human 
rights and is not to show concern for the destiny of the 
Chinese people, but to put political pressure on China 
and to interfere in China's internal affairs in an attempt 
to force the Chinese people to change their path of 
development, which conforms to the national conditions 
of China and which they themselves have chosen. 


Jin Yongjian emphasized that a few Western countries 
exert pressure on China because China always upholds 
justice and firmly supports and defends the legitimate 
rights and interests of the vast majority of developing 
countries in international affairs. Thus, China consti- 
tutes an obstacle to the efforts of some Western countries 
to pursue such hegemonist ambitions as the big bullying 
the small, the strong insulting the weak, and the rich 
suppressing the poor. 


To safeguard the purposes and principles of the UN 
Charter and to truly promote human rights and funda- 
mental freedom, the Chinese representative has 
appealed to all UN members to oppose the draft resolu- 
tion, and, in accordance with the session's rules of 
procedure, proposed that the session take no action on 
the draft resolution. 

Later, representatives from Pakistan, Mauritania, Cuba, 
Nigeria, Bangladesh, Syria, Iran, Malaysia, and the 
Sudan spoke successively, supporting China's motion on 
taking no action on the West's draft resolution. They 
unanimously pointed out that China deserves apprecia- 
tion and encouragement for having made major contri- 
butions to protecting the human rights of its people, 
which is one-fourth of the world’s population. At this 
time, the West cannot achieve any good results in 
sponsoring the so-called draft resolution on “the human 
rights situation in China.” 


The Pakistani representative said that China is a devel- 
oping country and a faithful friend of the Islamic world, 
and that accusations against China in the field of religion 
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are groundless. The Iranian representative held that the 
draft resolution against China sponsored by the West is 
“a dirty one and politically motivated.” The Nigerian 
representative said that “the Western countries’ 
attempts to pressure China at the human rights meeting 
every year constitutes a political conspiracy.” 


Among te 53 members of the UNCHR, 21 voted for 
China’s motion for taking no action against the draft 


Iran, Kenya, Lybia, Malaysia, Mauritania, Nigeria, Paki- 
stan, Sri Lanka, the Sudan, Syria, Tunisia, and Zambia. 


Poland, Portugal, Romania, Russia, the UK, and the 
United States. 


Twelve countries abstained from voting. They were 
Lesotho, Mexico, Peru, the ROK, Uruguay, and Vene- 


oral by reporter Zhang Jinfang (1728 6930 
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The first U.S.-Korea [ROK] “Team Sp‘rit” joint military 
exercise was held in 1976, and it has been conducted 


from more than 40,000 in the beginning to more than 
200,000. Since 1989, the scale of the exercise has been 
reduced, and the number of participants went down to 
140,000 in 1991. Despite further reductions this year, 
this exercise is still one of the biggest conducted by the 
West since World War II. 


signed the “Agreement on Reconciliation, Mutual Non- 
aggression, Cooperation, and Exchanges ” and the “Joint 
Declaration on Denuclearization of the Korean Penin- 
sula.” The United States and Korea [ROK] suspended 
the “Team Spirit” military exercise in 1992. 


At the 24th annual Security Consultative Conference in 
early October 1992, U.S. and Korean military leaders 
decided to resume the “Team Spirit” exezcise in 1993, 
citing continuing “suspicions” over the development of 
nuclear weapons by the northern part of Korea. 


and rapprochement. However, the United States and 
Korea [ROK] have not made a positive response to the 
North's appeal. 


Noting that the United States and Korea [ROK] had no 
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put pressure on the northern part of Korea. Kim Chong- 
il said in his order: The war alert status for all of Korea 
[DPRK] and its people and Army is a measure taken for 
self-defense. The Korean people hope that the dark 
clouds of “Team Spirit” will quickly dissipate and that 
favorable conditions will be created for rapprochement 
and dialogue on the Korean peninsula. 


Article on Prospects for China Entering GATT 


HK1103012393 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 7-13 Mar 93 p 1 


[By Wang Yong: “Mofert Chief Says Talks Give Impetus 
to GATT Re-Entry”] 


[Text] Despite discouraging words from the U.S., China 
maintains that it will rejoin the General Agreement on 
Tarffs and Trade (Gatt) this year. 


Douglas Newkirk, assistant U.S. trade representative for 
Gatt affairs, concluded two days of discussion on 
China's re-entry to Gatt in Beijing last Wednesday with 
Long Yongtu, a director general of Mofert [Ministry of 
Foreign Economic Relations and Trade}, said officials of 
the two countnes are expected to meet again around the 
middle of this month to touch on what he called “sub- 
stantive issues.” 


Gatt will also hold the | 3th session of the Working Party 
on China in Geneva, March 15-16. 


“The just-ended Beijing talks give apparent impetus to 
the coming multinational negotiations,” Long said. 


Backing up his views, Newkirk said, ““The fundamental 
problem is China does not have a market price system.” 


soy, PAL _,Th 4 LY 
China since 


Newkirk said it could take a long time to complete the 
— 

But Li Langing, Chinese Minister of Foreign Economic 

Relations and Trade (Mofert), put a bnghter spin on the 
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The Sino-U.S. talks, together with Japan's promise last 
month to start biJateral talks with China on tariff con- 
cessions, are considered to have given momentum to 
China's accession to Gatt. 


China and the U.S. have at this time achieved consensus 
on such issues as a uniform national trade 


policy in China, enhancing the clarity of its trade regime, 
and reducing its non-tariff trade ... casures. 


Li said market-oriented economic reform has brought 
China closer to Gatt rules. 

“A market economy is a universal concept. Our socialist 
one only shows partiality for the public sector,” he said 
in response to Newkirk's criticism that China has failed 
to set up a market economy in a real sense. 

These remarks intimate that the differences in opinion 
on how to evaluate China's economi« system are holding 
up the Beijing talks. 

But aren't there other considerations? 


For instance, is the U.S. perhaps striking a negative tone 
to gain greater concessions from China? 


Said Newkirk, “We're not in a hurry, we're flexible.” 


That attitude contrasts somewhat to that of the U.S. 
before 1989. 


Informed sources said the U.S. was then engaged in 
facilitating China's re-entry to Gatt. 


“Now, the bilateral Gatt talks are taking on a political 
overtone,” a senior analyst said. 


One of the major concerns of the U.S. is how to accel- 
erate the pace of Taiwan's accession to Gatt. 


Newkirk will visit Taiwan soon to see how things are 
going there. 
“(Taiwan's economic progress) is relatively faster, and 
that may give it a leg up” (over China's mainiand), he 
said. 


According to Gatt procedures, Taiwan could enter Gatt 
as early as September this year. 

It 1s widely believed that Taiwan's Gatt accession will be 
timed to occur minutes after the mainiand’s. The Gatt 
Council has ruled that Taiwan must enter Gatt after 
China's :.<ainland. 


Analysts said the U.S. is worried about a possible Chi- 
nese block to Taiwan's smooth accession to Gatt if China 
1s allowed into the organization at too early a date. 


Another element lurking in the Be1ying talks was whether 
and how the U.S. would renew its most-favoured-nation 
(MFN) status for China this year. 
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Analysts said the likelihood of renewal will be there if 
China is regarded to have fulfilled all the Gatt obliga- 
tions. 

If it accedes to Gatt, China will automatically enjoy 
unconditional MFN treatment from all other contracting 
members. 

But the U.S. is apparentl; seeking to retain its night to 
revoke MFN status to China, in part to pry the Chinese 
market open wider. 

In a parallei move, Ira Wolf, assistant U.S. trade repre- 
sentative for Japan and China, visited China on 
Wednesday [10 March] to negotiate the market access 
issue. 

China has hinted that it will help hundreds of big-name 
U.S. companies to find niches for investment in the 
country and will increase imports from the U.S.. 


Would that be good enough for Clinton, who seeks to 
revive his country’s economy? 

Time will tell, but already a few hints are being dropped. 
In a speech last December, he said, “I don’t want to 
isolate China for political and economic reasons.” 

He admitted China was a rapidly expanding market. 
However, the road to renewal may have some obstacles 
on it. Clinton has to face the fact that about two-thirds of 


U.S. Congressmen favour a conditional renewal of MFN 
status for China this year. 


Commentary Urges New U.S. Policy in Mideast 
HK1103082293 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 10, 8 Mar 93 pp 26, 27 


(“International commentary” by Yu Dabo (0060 1129 
Trio") “Commenting on Christopher's Middle East 
np” 
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States and 10 return to the negotiating table by avoiding 
or playing down the issue of the expelled Palesti~ans. 
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INTERNATIONAL AFFAIRS, 
HK0503003693 Hong Kong TA KUNG PAO in Chinese 
4 Mar 93 p 10 


resume talks. Israeli has refused this demand. S far. 
Christopher has ined in vain to mediate this dispute. 

ball i1 the Palestinian court. On the basis of the 

plan,” the United States has 
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Richard Nixon Lebbies for More Help for Russia 


OW 1003135293 Beijing XINHUA in English 1259 
GMT 10 Mar 93 
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Nixon had separc < sessions yesterday with Republican 
and Democratic senators, the day after a meeting with 
President Bill Clinton in the White House. 


“We had a great meeting, he gave me a lot of very good 
ideas,” Clinton said yesterday. 
“We were pretty much on the same wavelength and we 


have been pretty much on the same wavelength on this 
issue for more than a year now,” he added. 


Nixon has been urging the administration to press for an 
emergency summit of the seven major industrialized 
nations to discuss ways to bolster Yeltsin, a suggestion 
which clearly won support from Clinton. 


Yesterday, Clinton and ~isiting French President Fran- 
cois Mitterrand agreed that they would try to convene 
“ch an emergency session. 


The annual G7 [Group of Seven] summit is scheduled to 
be held in Tokyo in July, but Clinton said the West 
But the Japanese are reluctant to convene such an 
emergency meeting especially to consider emergency aid 
for Russia before “he settlement of its dispute over che 


freedom survive” in Russia and the other former Soviet 
republics. 

“That is going to have a much greater impact on our own 
economy than any other thing we can do,” he said. 


Clinton 1s scheduled to travel to Vancouver, Canada, on 
April 3 to meet with Yeltsin and put forward “innova- 
tive” measures to help the embattled Russian leader. 
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This is Shultz’s sixth visit to China. During the meeting, 
he praised China's achievements in economic develop- 


Meets Roag Yirea 


OW 1 103073793 Beijing XINHUA in English 
0721 GMT 11 Mar 93 


{Article by He Ming (0735 6900), JINGJI RIBAO 
reporter in the United Nations: “Will the New Prescrip- 
tion Cure the ‘American Syndrome’ Once and for All— 
An Analysis of Clinton's New Economic Program”™] 

[Text] In the State of the Union Address to Congress on 
the evening of 17 February, U.S. President Clinton 
announced his new economic program. The main char- 
acteristic of the program is to put into practice a tax 


increase plan, the biggest in U.S. history, through which 
tax revenues will be increased $246 billion over the next 
four years. In the meantime, it will reduce budget expen- 
ditures to the greatest extent in history by cutting back 
expenditures a total of $253 billion over the next four 
years. The plan is to reduce the budget deficit by $493 
billion over the next four years. What influence will the 
program have on the U.S. economy? Do the American 
people have the ability to shoulder it? What is the key to 
its success and failure? All these are questions currently 
being raised in debates of the U.S. Government and the 
public. 

We should say Clinton's program as described above 1s a 
strong and bitter prescription for the U.S. economy. His 
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predecessors were not only unable to reduce budget 
deficits but continually increased them to new heights. 
Although results of their programs temporarily stimu- 
lated the economy, they have left numerous U.S. eco- 
nomic problems behind. Undoubtedly, by reducing the 
budget deficit by increasing revenue and reducing expen- 
diture, Clinton has seized the precise cure for the 
economy. In order to resolve the current serious unem- 
ployment problem, Clinton has stated in the abovemen- 
tioned program that a $30-billion program will be put 
into practice over the next two years to stimulate the 
economy with a view to creating 500,000 long-term and 
temporary job opportunities this year and the next. In 
theory, the program will influence growth rates in the 
U.S. economy within a short time, and, furthermore, if 
Clinton’s program is approved in Congress and is really 
put into practice it will surely have a beneficial influence 
on the long-term development of the U.S. economy. 


During the presidential election campaign, as one can 
recall, Clinton pledged to the voters with a solemn vow 
that, once elected President, he would not increase taxes 
on the middle class (in the United States, the middle 
class generally refers to the class of people whose annual 
incomes range from $30,000 to $70,000). With the 
abovementioned economic program, however, Clinton 
has broken his promise. The increase he suggests in the 
energy tax on gas, natural gas, and fuels for heating 
purposes has affected the middle class. Judging from the 
mood of the general public in the United States, although 
they are dissatisfied with Clinton’s tax increase program, 
the majority of U.S. taxpayers will endure and accept the 
reality of tax increases in view of the fact that Clinton’s 
new economic program faces reality head-on and calls on 
everyone to make common sacrifices. The fact that a 
considerable portion of the newly increased taxes will be 
levied on wealthy people also helps. 


At present, people are generally concerned that Clinton 
will take the same road as the Democrats did by “taxing 
and spending.” After the State of the Union Address was 
given, the Republicans criticized the plan, saying that 
Clinton’s proposed tax increases are very detailed and 
specific, but that his plans to reduce expenditures are not 
clear enough, and the emphasized proportion is not 
enough. Accordingly, the Republicans maintained that 
Clinton’s new economic program will probably fail 
because it will not be able to reduce expenditures to a 
considerable extent. 


Taking Clinton’s economic program into overall consid- 
eration, its success or failure will lie in whether it is able 
to maintain an appropriate economic growth rate while 
considerably reducing the deficit. In the State of the 
Union Address, Clinton promised that he would lower 
the deficit to $206.5 billion by fiscal year 1997. Judging 
from the current situation, unless miracles occur, this 
will be very difficult to achieve. Although Clinton is 
determined to achieve this goal, he will encounter resis- 
tance and difficulties from the following two quarters: 1) 
congressmen will, under the lobbying of some interest 
groups, oppose some expenditure reduction plans; and 2) 
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the actual economic difficulties will make it difficult to 
reduce some expenditures. For example, the huge wel- 
fare expenditure and the interest on the national debt 
will limit budget expenditures to a very large extent. If 
Clinton is good at increasing revenue but is not so good 
at reducing expenditures, it will lead to the failure of his 
entire economic program. 


Central Eurasia 
pp en © ikistan Chairman Rakhmanov’s 
Trip . 


Arrives in Shanghai 
OW1103113393 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 10 Mar 93 


[From the “Morning News” program] 


[Text] Mayor Huang Ju met Chairman Rakhmanov of 
Tajikistan’s Supreme Soviet and his party at the Xin- 
jingjiang Restaurant last night. The host and the guest 
had a friendly conversation about strengthening friend- 
ship and cooperation between the two sides. 

Accompanied by Dai Bingguo, assistant minister of 
foreign affairs, Chairman Rakhmanov and his party 
arrived in Shanghai by a special plane yesterday after- 


noon. 


Leaves Shanghai for Beijing 
OW1103131593 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 11 Mar 93 


[From the “News and Weather” program] 


[Text] Rakhmanov, chairman of Tajikistan’s Superme 
Soviet, and his party ended their visit to Shanghai today 
and left for Beijing on a special plane. (Sha Lin), vice 
mayor, and Xu Zhaochun, director of the foreign affairs 
office, saw them off at the airport. 


Chairman Rakhmanov and his party visited the (Yao- 
hua-Pierton) glass factory and the No. | Television Set 
Plant this morning. Braving the rain, they also visited the 
Nanpu Bridge. Rakhmanov said that his country will 
learn from China’s experience in the reform and conduct 
economic cooperation and trade contacts with Shanghai 
city. 
China-Tajikistan Statement 


OW 1103101593 Beijing XINHUA in English 
0958 GMT 11 Mar 93 


[Text] Beijing, March 11 (XINHUA)}—China and 
Tajikistan issued a joint statement here today on the 
basic principles for mutual relations. 

The statement, which was signed here Tuesday [9 
March] by Chinese President Yang Shangkun and Ima- 
mali Rakhmanov, chairman of the Supreme Soviet of the 


10 INTERNATIONAL AFFAIRS 


Republic of Tajikistan, said the Sino-Tajikistan summit, 
the first of its kind, marked a new stage in the ties 
between the two countries. 


It noted that the leaders of the two countries were 
satisfied with the results of the summit, believing that 
there are broad prospects for bilateral relations. 


Rakhmanov paid an official visit to China at the invita- 
tion of President Yang Shangkun from March 8 to 11, 
during which Chinese leaders Jiang Zemin, Yang 
Shangkun and Li Peng met and held talks with him in a 
friendly and practical atmosphere. 


The statement said the two countries will develop the 
good-neighborly and mutually beneficial relations on the 
basis of the principles of mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non- 
interference in each other’s internal affairs, equality and 
mutual benefit, and peaceful co-existence. 


Both also agreed that countries, big or small, strong or 
weak, rich or poor, all enjoy equal rights in the interna- 
tional community. Every country has the right to choose 
its own social system, ideology, economic structure and 
mode of development. The disparities in these regards 
should not hinder the growth of normal state-to-state 
relations, it added. 


They pledge to resolve all problems between the two 
countries by peaceful means, not resorting to force or 
threats in any form with each other. The two sides should 
not engage in any hostile actions against the opposite 
side, and neither side should allow a third country to use 
its territory to impinge upon the sovereignty and security 
of the other, it said. 


The statement said the government of Tajikistan recog- 
nizes the government of the People’s Republic of China 
as a sole legitimate government of China, and Taiwan as 
an inalienable part of the territory of China. The govern- 
ment of Tajikistan affirms that it will not establish any 
official links with Taiwan while China supports Tajiki- 
stan in its efforts to maintain national independence and 
sovereignty and to strengthen its peace and stability. 


The leaders of the two countries held that to develop 
economic cooperation constitutes an important part of 
bilateral relations. The two sides will enhance such 
cooperation on the basis of equality and mutual benefit, 
while encouraging new and varied means of cooperation 
commonly used in the world, it said. 


Both sides will try to promote the expansion of bilateral 
cooperation in the fields of science and technology, 
education, culture, mass media, medical health, tourism, 


and sports. 


The statement said that the two countries will conduct 
consultations at all levels on bilateral cooperation and 
other issues of common interest, and take necessary 
measures to expand the contacts between the central and 
local governmental organs as well as the social organiza- 
tions of the two countries. 
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They agree to continuing their discussions on remaining 
border issues based on the existing border treaties and 
the norms of the internationally recognized law to seek 
fair and reasonable solutions acceptable to both sides in 
the spirit of peaceful consultations, mutual under- 
standing and mutual accommodation. 


Both sides will cooperate with each other in the struggle 
against organized crimes, international terrorism, traffic 
in narcotics, smuggling and other crimes. 


The statement said the two sides also reiterated their 
devotion to the aim and principles of the charter of the 
United Nations, and both advocate enhancing the U.N.’s 
role and prestige so as to effectively implement the 
recognized principles of international law and maintain 
world peace and security. 


It said that the two sides shared the same or similar 
views on the basic problems of the present times, such as 
peace and development, disarmament, prevention of 
arms escalation and opposition to any hegemony in 
world affairs. They will make efforts to maintain peace, 
security and stability in the Asia-Pacific region and the 
world as a whole, the statement said. 


West Europe 


Li Peng Receives British Business Visitor 


OW1103110593 Beijing XINHUA in English 
1055 GMT 11 Mar 93 


[Text] Beijing, March 11 (XINHUA)—Chinese Premier 
Li Peng met with Lord Sterling of Plaiston, CBE, 
member of the British Upper House, here today. 


Lord Sterling, also chairman of the Peninsular and 
Oriental (P and O) Steam Navigation Company of 
Britain, briefed Li on his company and expressed the 
hope to strengthen economic cooperation with China. 


Li told the guest that transportation is among the weak 
sectors in China’s national economy, and China will 
make great efforts to improve railway and highway 
transportation, ocean shipping and civil aviation in the 
years to come. 


Li welcomed the British company to invest in China and 
step up cooperation in varied forms. 


Reception Marks PRC-Spanish Diplomatic Ties 
OW 1003125093 Beijing XINHUA in English 
1225 GMT 10 Mar 93 


[Text] Beijing, March 10 (XINHUA)—The Chinese Peo- 
ple’s Association for Friendship With Foreign Countries 
gave a reception here this evening to celebrate the 20th 
anniversary of the establishment of the Sino-Spanish 
diplomatic relations. 
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Among those who were present at the reception were 
Wang Guangying, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, Han Xu, president of the Chinese People’s 
Association for Friendship With Foreign Countries, and 
Martinez Morcillo, Spanish ambassador to China. 


Latin America & Caribbean 


Qian Qichen Arrives in Argentina 9 March 
OW 1003195393 Beijing XINHUA in English 
1942 GMT 10 Mar 93 


[Text] Buenos Aires, March 10 (XINHUA)—Chinese 
Foreign Minister Qian Qichen arrived here Tuesday [9 
March] afternoon for a three-day official visit to Argen- 
tina. 


Qian, also Chinese state councillor, was greeted at capi- 
tal’s international airport by Argentina’s Foreign Min- 
ister Guido di Tella, Tang Yonggui, China’s ambassador 
to Argentina, and Carlos Lucas Blanco, Argentina’s 
ambassador to China. 

Upon his arrival, the Chinese foreign minister said that 
“over the past 21 years and since diplomatic relations 
were established between China and Argentina, bilateral 
relations of friendly cooperation in various fields have 
developed continually.” 


“China and Argentina are nation friends who share 
mutual interests in safeguarding world peace and seeking 
economic development,” he said. 

Qian mentioned that Argentina’s Foreign Minister Di 
Tella’s last November visit to China “was crowned with 
success” and expressed that he came here “with the 
desire to strengthen dialogue, increase mutual knowl- 
edge, develop friendship and promote cooperation.” 


During his stay in Argentina, the fourth leg on his Latin 
American tour including Mexico, Brazil and Uruguay 
and which will end in Chile, Qian will meet with 
President Carlos Menem and Foreign Minister di Tella. 
The Chinese foreign minister is expected to sign an 
agreement with Argentinian counterpart for the partial 
elimination of visas between the two countries. 


The visiting Chinese foreign minister will also meet with 
Economy Minister Domingo Cavallo and the presidents 
of both houses of Argentina’s National Congress. 
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Meets Argentine President 
OW 1103031593 Beijing XINHUA in English 
0237 GMT 11 Mar 93 


[Text] Buenos Aires, March 10 (XINHUA)—Argentine 
President Carlo Saul Menem met with visiting Chinese 
Foreign Minister Qian Qichen here Wednesday [10 
March] and exchanged views on bilateral ties. 

During the meeting, Qian said, since Menem took office, 
the Argentine Government has achieved marked success 
in adjusting its economy and opening up. 

Argentina has contributed a lot to international, regional 
affairs and to Latin America’s integration in recent 
years, Qian added. 

He also urged more cooperation between China and 
Argentina, adding that such cooperation would play 
more effective role in the development of the Asian- 
Pacific and Latin American region. 


Menem praised China’s achievements in developing its 
economy and said Argentina is willing to take more steps 
to promote bilateral trade ties. 


Qian also held talks with his Argentine counterpart 
Guido di Tella on Wednesday. 


Qian briefed his Argentine counterpart on China’s recent 
progress in reform and opening up, adding that China is 
concentrating on economic development. 


China will never threaten other countries when its eco- 
nomic power is increased, Qian promised. 
Instead, he said, China will play more active role then in 
maintaining peace and stability in the world. 

Qian said he hoped Argentina also will further its rela- 
tions with other Asian countries while keeping its trade 
ties with American and European countries. 

Di Tella said Argentina is willing to cooperate with 
China in international affairs and develop trade ties on 
the basis of equality and mutual benefit. 


Argentine Reportage on Qian Qichen’s Visit 
WA1103 142293 


For Argentine reportage on Qian Qichen’s visit to Argen- 
tina, including reports on his talks with President 
Menem and Foreign Minister di Tella, please see the 
Argentina section of the 10 March and subsequent issues 
of the Latin America DAILY REPORT. 
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Political & Social 


NPC, CPPCC To Avoid ‘Sensitive’ Issues 


HK!103053693 Hong Kong MING PAO in Chinese 
11 Mar 93 p 8 


(“Prelude to NPC and CPPCC Sessions” column by 
Tien Ching (3944 7230): “NPC Stresses Unity, Stability, 
and Rousing Vitality and Measures To Prevent Hong 
Kong, Macao, and Taiwan Reporters From Divulging 
Confidential Documents and Information”’} 


{Text] Tian Jiyun, who has been internally appointed 
vice chairman of the National People’s Congress [NPC], 
will be secretary general of the coming NPC session and 
will take charge of the overall management of the 
meeting, including procedural, organizational, and pro- 
paganda work. Propaganda plans for the NPC session 
have recently been formulated. During the forthcoming 
NPC session, more news conferences will be held than 
during any previous NPC session. However, the author- 
ities have stressed the need to prevent reporters from 
raising difficult questions which could embarrass the 
new government; at the same time, reporters from Hong 
Kong, Macao, and Taiwan will be prevented from 
divulging confidential documents and information. 


According to relevant sources, Tian Jiyun will be secre- 
tary general of the forthcoming NPC session and will 
personally take charge of the organizational, procedural, 
and propaganda work. Tian himself also wants to show a 
relaxed image to the outside world throughout the NPC. 


After repeated considerations by the CPC’s top leader- 
ship, the propaganda guidelines for the NPC session was 
decided recently. It stressed “unity, stability, rousing 
vitality, and mainly conducing positive propaganda.” Of 
the materials issued to the lower levels, the requirement 
was for “democracy, seeking truth, unity, and rousing 
vitality.” The authorities expect that speeches made at 
the forthcoming NPC session will be more positive and 
forceful [ji ji he ji lie 4480 2817 0735 3423 3525] than 
those of previous sessions, so they particularly called for 
preventing discussions from being focused on sensitive 
and controversial questions, such as whether the 
economy is overheated, what the proper rate of eco- 
nomic growth should be, what the standards of economic 
development should be, and how we should deal with 
IOUs issued to peasants. (The “economic overheating” 
issue will be treated according to Jiang Zemin’s inter- 
view with an American reporter.) In the propaganda 
field, people will be allowed to boldly and fully discuss 
various issues, but measures will be taken to prevent 
other people from raising difficult questions, especially 
those that could embarrass the new government. 


The NPC propaganda plan particularly stressed the need 
to prevent issues such as Taiwan independence, the 
Hong Kong problem, Sino-French relations, and Sino- 
U.S. relations from attracting too much attention. The 
general principle for propaganda work during the NPC 
session is to give accurate and prompt reports about 
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meeting conditions and to carefully prevent the appear- 
ance of any trouble. In particular, the authorities repeat- 


without authorization. 


During the NPC session, 18 news conferences will be 
held. Two additional news conference may be held if 
necessary, but the number of news conferences will not 
exceed 20. Five news conferences will be held in the 
Great Hall of the People; the others will be held in 
Beijing's International Hotel and other places accommo- 
dating the deputies concerned. On 14 March, a 
spokesman for the NPC will brief the press about the 
general conditions of the NPC session; on the afternoon 
of 24 March, Foreign Minister Qian Qichen will answer 
reporters’ questions; on 31 March, after the NPC session 
concludes, Li Peng will lead vice premiers of the new 
government to attend the final news conference. 
According to the NPC session’s agenda, from 15 to 20 
March, deputies will scrutinize the Government Work 
Report and discuss a for reforming the state 
organs; from 20 to 25 March, they will discuss amend- 
ments to the Constitution, listen to reports by the 
finance minister, the president of the Supreme People’s 
Court, and the procurator general of the Supreme Peo- 
ple’s Procuratorate; and on the afternoon of 25 March, 


they will consider personnel arrangements. 


When the NPC elects state and government leaders, 
reporters will be allowed to watch for the first time from 
the second floor of the meeting hall. All group discus- 
sions will also be open to reporters from outside the 
mainland. Similar open measures will also be adopted by 
the Chinese People’s Political Consultative Conference 
(CPPCC]. 


The central authorities concerned expect that Yu 
Zuomin, the party secretary in Dagiuzhuang, Tianjin, 
who is a member of the CPPCC National Committee, is 
very likely to deliver a speech or issue materials. So he is 
required to keep silent and only listen to other people 
without interrupting. 


The NPC authorities will also exercise strict security 
controls. Security checks will be made 90 minutes before 
a meeting begins, and no one will be allowed to bring 
knives longer than three inches into the meeting hall. 


Sources Say Li Peng’s Work Report ‘Finalized’ 
HK1103033893 Hong Kong MING PAO in Chinese 
11 Mar 93 p 2 


(By MING PAO special correspondent He Tung (0149 
2639)] 


{Text] Sources from Beijing said: The manuscript of 
Chinese Premier Li Peng’s government work report to 
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the coming session of the National People’s Congress 
main points: 

There are only a few words about the Hong Kong issue in 
Li Peng’s Government Work Report. But after saying 
that China will exercise sovereignty over Hong Kong in 
1997 and Sino-British cooperation has been good in the 
past, it reiterates that as the constitutional package 
forwarded by Chris Patten last October runs counter to 
the Basic Law and the Sino-British Joint Declaration, 
China will never make any concessions in this respect. 


—The report emphasizes that only by promoting eco- 
nomic development can China solve its deep-seated 


—In the ideological field, it reiterates emancipation of 
the mind and the spirit of dealing with concrete 
matters in a realistic manner. 


—In the entire report, “overheated economy” is men- 
tioned only once. After talking about the speed of 
economic development and saying that all localities 
can develop faster in light of their own conditions, Li 
Peng explains that the rate of economic development 
is 8-9 percent, emphasizing that the central authorities 
have already left some margin when setting this rate. 


—Referring to the main task for agricultural develop- 
ment, the report particularly mentions to consolidate 
and further improve the contract responsibility system 
on a household basis with remuneration linked to 
Output. At present, as “group companies” have 
become popula. in some places, collectivization has 
actually been emphasized in a disguised form. 

—On the peasant issue, Pp SaaS lee 


prohibit arbitrary financial apportioning and the levy 
on the peasants should not exceed the 5 percent 


stipulated by the state. 


—In the development of township and town enterprises, 
attention should be paid to the development in the 
central and western regions. 


—Railway construction should be strengthened and 
more expressways should be built. 


—It is necessary to expand accommodation of funds in 


—lIt is necessary to continuously develop the Pudong 
District and give play to the roles of large cities as an 
example for the other parts of the country, so that 
economic development of the neighboring areas can 
be promoted. 


—In the future, the per capita income of the people in 
cities and townships should increase at an average rate 
of 5 percent a year, while that of the rural people 
increasing by 4-5 percent. More telephones will be 
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installed. In the rural areas, household electrical appli- 
ances should be popularized and the quality of 


—At present, because of the excessively increasing 
investment in fixed assets and the irrational structure 
of this investment, there is a latent pressure of infla- 
tion. Through organizational reform, the State 
Council will reduce its staff by 25 percent or so. But in 
various localities, the work can be done in light of their 
own conditions. They are not required to follow the 
central authorities and cut down the same number of 
their organs. 

—In national defense, the “road of picked troops” is 
emphasized. 

—On the population issue, the report points out that the 
mainliand’s population growth rate dropped by five 
per thousand last year compared with the previous 
year. 


Article on CPC’s ‘Three-in-One’ Power Structure 


HK1103080093 Hong Kong CHING PAO in Chinese 
No 3, 5 Mar 93 pp 24-27 


{Article by Chang Mu (1728 3092): “The CPC Will 
Practice a Three-in-One Power Structure; the Govern- 
ment Work Report Will Stress Steady Progress and High 
Efficiency”—written on 18 February] 


[Text] Noteworthy new programs on personnel arrange- 
ments, political and economic reforms, and organiza- 
tional establishment will be presented to the National 
People’s Congress [NPC] which will be held in Beijing on 
15 March, namely the First Session of the the Eighth 
NPC. The date of the session has been moved up a little. 


receive public attention. 
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made at the upcoming session to maintain and continue 
the situation of reform and opening up. 


The Is the Rate Should 
po Goomtnty & Base Development 


Opening up, and paying 
attention to results. Different localities have different 


economic results, to rationalize all kinds of economic 
relations, and to promote the healthy development of the 
market economy. 


A Decision Has Been Made on the Retention or 
Removal of Vice Premiers 


In the past, prior to each NPC session, the drafting of a 
“government work report” underwent a process of 


tion of Industry and Commerce on |7 February to solicit 
their opinions on the draft of the “Government Work 
Report.” Important state councilors present at the forum 
were Zhu Rongji, Zou Jiahua, Qian Qichen, and Li 
Langing; whereas Vice Premiers Yao Yilin, Tian Jiyun, 
and Wu Xuegian did not attend to listen to the partici- 
pants’ opinions. Their retention or dismissal can be 
judged from this. 


Apart from summing up the achievements and problems 
in various aspects of the State Council's work during the 
five years of the Seventh NPC, such as overstaffed 
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enterprises and peasants; create an equal environment of 


developing the commodity economy, we should establish 
an overall social insurance system with a large coverage 
and a high degree of socialization and a serial, compre- 
hensive service network to further invigorate produc- 
cycle and big development of society and economy. 


Viewed from the present situation, the State Planning 
Commission will be the first to delegate a large portion of 


the micro rights to projects, 
and material supplies, and to reduce office cadres by a 
wide margin. To the 


To facilitate the transition from the planned economy to 
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wage system which decides wages according to posts. 
This will transfer to a wage system which decides wages 
according to grades. This includes wages according to 
posts, wages according to grades, basic wages, and 
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seniority wages, thus forming a normal grade 
system. The and Personnel Ministnes have 


Labor 
civil service system is introduced, people should 
expected too high a wage increase from it. Because 
state's financial resources are limited, under this 
system will be basically the same as those in enterprises. 
An important point is entering a normal orbit. 


for- 

mulated “provisional regulations.” As learned, when the 
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Geng Li Has Been Elected CPPOC 


It is interesting that Gong Li, a famous film star who has 
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present, 
situation reflect 
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In short, the mainiand’s economic development this year 
depends on which of the two different views at the CPC’ 
premier of the State 
. Recently 
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Another important factor affecting the mainiand’s social 
development this year is that corruption of party and 


structure but, under no circumstances, should we hinder 
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economic reform may even be destroyed and large-scale 
social conflict and confusion aroused. A society in which 
the masses do not have high expectations of the political 
party in power, is a society in danger. Corruption in the 
ruling party is a major hidden danger in the mainland’s 
political life today and it can become the source of 
turmoil at any time. Can the Third Generation of 
Leaders Preserve the Country’s Stability? [subhead] 


The mainland’s political stability and economic devel- 
opment this year also depend on the state of health of the 
old politicians who form the basis of power in the 
top-level CPC leadership. People can now see clearly 
that the reason why the CPC’s central leadership collec- 
tive, with General Secretary Jiang Zemin as the nucleus, 
is able to take charge of work in the Central Committee 
is because it is backed by these old politicians, who have 
reached certain compromises. The old men are still 
living healthily now but their prestige is not high. Once 
they die, one after another, Jiang Zemin’s power basis 
will be shaken and the authority of the Central Com- 
mittee will be greatly weakened. 


The First Session of the Eighth National People’s Con- 
gress [NPC] will soon be held on 15 March. It is said that 
some old politicians who quit the Central Advisory 
Commission hold different views on the relevant per- 
sonnel arrangements, in accordance with which Jiang 
Zemin will be concurrently state president. They pointed 
out that when Mao Zedong was still alive, he never 
agreed to let one person hold the two highest posts of the 
party and state concurrently and made it a political 
principle to follow. He himself also set a good example in 
this regard. Facts prove that concentration of power in 
one person is harmful to the party and state. The main 
problems to solve now are how to divide up work among 


effective division of work and ry rather than 
how to concentrate power in a certain person = 
increase his personal prestige. An old man, who was 

former member of the Central wey oy Coamminion. 
said that after Mao Zedong died, H ta 
appointed to the highest posts. At that i 


then proved that he was unable to hold so many leader- 
ship posts. If one person holds too many concurrent 
posts, once problems occur, there may be increasing 
political disturbances because of this. At present, there 
are also troubles in appointing a chairman of the Chinese 
People’s Political Consultative Conference [CPPCC]. 
Many party persons do not agree with the appointment 
of Li Ruihuan to this post. They are in favor of 
appointing someone who enjoys high prestige and com- 
mands universal respect to this post, as was the practice 
in the past. Although Li Ruihuan is member of the CPC’s 
Political Bureau Standing Committee, he has worked in 
the Central Committee for less then four years and does 
not have a sound background both inside and outside the 
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party. He may not be capable of doing coordination 
work among the top leaders of the various democratic 
parties. Hearing this viewpoint about Li Ruihuan, Deng 
Xiaoping said: “Li Ruihuan is different from Chen 
Yonggui. He is good at studying and able to unite with 
other people. It will be good to let him try.” Obviously, 
the central leadership collective with Jiang Zemin at the 
core has to rely on the old politicians to harmonize 
relationships and handle various contradictions both 
inside and outside the party. This remains an irrefutable 
fact. However, most of the old politicians are of an 
advanced age, near or over 90. The power structure they 
have designed may face the danger of disintegration c+ 
reorganization one or two years after their deaths. On the 
other hand, in the current political structure there is no 
transitional method for mitigating sharp political contra- 
dictions which may emerge in the future when changes 
take place in the power structure. In addition, the forces 
in the various localities, especially those in the coastal 
provinces, have become increasingly stronger and the 
trend of asking more power from the central authorities 
for self development has appeared. In future, if there are 
problems in the central authorities, it is difficult to 
predict what situation will appear on the mainland as a 
whole. This cannot but cause people to worry. 


Jiang Praises Shanghai’s Shareholding System 
OW1003 123193 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 5 Mar 93 


[From the “News and Weather” program] 


promoting the shareholding system. Recently, after 
hearing a report by a leader of the Ministry of Agricul- 
ture, General Secretary Jiang Zemin affirmed the efforts 
of the village and township enterprises in promoting the 


system 
According to a briefing by the municipal agricultural 


vitality. According to the latest economic statistics, in 
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Sources Say Wang Zhen’s Health ‘Has Worsened’ 
HK1103025793 Hong Kong MING PAO in Chinese 11 
Mar 93 p 2 


[Text] Authoritative sources have disclosed that Chinese 
Vice President Wang Zhen’s condition has worsened 
during his current convalescent stay in Guangzhou, and 
many of his relatives and friends in Hong Kong had 
already left the territory two or three days ago. Their 
friends in Hong Kong claimed that they left because 
“something has happened” to Wang Zhen’s family. 
Sources in Beijing have also revealed that 85-year-old 
Vice President Wang Zhen, who is one of the eight party 
elders, has been afflicted by diseases of his respiratory 
system ever since the second half of last year, and his 
condition has been unstable during this period. 

To avoid the severe cold in Beijing, Wang Zhen went 
south to Guangdong last winter and received convales- 
cent treatment in Guangzhou. On the eve of the Chinese 
Spring Festival this year, Wang Zhen was present at an 
evening party specially held for CPC senior statesmen by 
Guangdong provincial authorities. At that time, Wang 
Zhen was seen sitting in a wheelchair instead of walking 
by himself. 

Sources indicated that Wang Zhen’s condition suddenly 
worsened, and he once fell into a coma during the period 
when the 12th CPC Central Committee was hoiding its 
Second Plenary Session. Relevant persons described 
Wang Zhen’s present condition as critical. 


Our staff reporters have tried in vain to contact Wang 
Zhen’s relatives and friends in Hoag Kong for the past 
couple of days. However, the reporters have learned 
from friends of Wang's relatives and friends that because 
“something has happened” to Wang Zhen’s family, 
many relatives and friends of the Wangs left Hong Kong 
for the mainland two or three days ago. However, 
relevant persons refused to disclose what on earth had 


happened to the Wangs. 


CPC Document on ‘Problems’ of Leading Groups 
HK1003 143793 Hong Kong CHENG MING in Chinese 
No 185, | Mar 93 pp 16, 17 


[Article by Fang Shang-ming (2455 1424 2494): “Red- 
Letter-Headed Document Admits Leading Bodies Have 
Not Exercised Effective Leadership} 

[Text] Under the condition of one-party dictatorship, the 
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The Five Major Problems of the Leading Groups 


On | February, the CPC Central Committee and the 
State Council issued a document entitled “It Is Neces- 
sary To Strengthen the Construction Work of the 
Leading Groups at Various Levels,” which analyzed the 
current situation of leading groups at various levels and 
stressed that the construction of leading groups is the 
determining factor in implementing the basic party line. 
The document has been sent to lower levels, including 
various ministries, commissions, and offices at the cen- 
tral level and CPC committees of various provinces, 
cities, and autonomous regions. The document pointed 
out that the outstanding problems which leading groups 
urgently need to solve and pay attention to currently lie 
in five major areas: 


1. It is necessary to conscientiously solve the problem in 
and to improve the leading cadres’ awareness and stead- 
fastness in carrying out the basic party line, and to study 
in a profound manner Comrade Deng Xiaoping’s con- 
cerned theory of building modernized socialism with 
Chinese characteristics. 


2. It is necessary to continue to criticize, understand, and 
rethink the traditional practice of bookishness, dogma- 
tism, and formalism in the realms of political ideology 
and of economic construction, to eliminate its negative 
influence, and to reduce its damage and interference in 
practical work. 

3. It is necessary to spare no effort to resolutely eradicate 
corruption among the leading cadres and, in particular, 
the problem of abusing power for selfish interests and of 
dishonest governing. The issue of honest t has 
once again become the focus that the CPC and the people 
are most concerned about and have the strongest aver- 
sion to. It not only severely defames the CPC but also 
hinders the progress of key party work. 


4. It is necessary to resolutely solve such problems as 
disunity and discord among leading groups, the practice 
of forming small factions, or even engaging in sectarian 
activities. These problems most severely affect the 
implementation of the party and government leading 
groups’ work, causing huge losses. 


5. It is necessary to conscientiously enforce the organi- 
zation system within the CPC, in which individuals must 
obey organizations, subordinates must obey their supe- 
riors, and the whole party must obey the CPC Central 
Committee. Irrespective of one’s contribution, standing, 
and length of party membership, every individual must 
abide by and carry out party principles and policies. 


The Situation of Various Provinces and Cities Is 
Classified Into Three Categories 


The document stressed: Strengthening the organization 
construction and the work style construction of leading 
groups is a fundamental problem as well as a deter- 
mining factor of ; and conscientiously car- 


rying out the basic party line in a down-to-earth manner. 
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Only when the organization construction and the work 
style construction have been accomplished will che 
leading groups have a firm and correct political orienta- 
tion, will they be confident of the undertaking that sets 
construction as the central task, and will they emanci- 
pate their minds and cast off interference from the “left” 
and the right, particularly interference from the “leftist” 
trend of thought and awareness. Only in this way can 
leading groups have cohesion, combat strength, and 
appeal. 


Before that, that is, in the middle of January, a CPC 
Central Committee Organization Department document 
classified party and government leading groups at the 
level of various provinces, cities, autonomous regions, 
prefecture, and county levels across the country into 
three categories: first, leading groups that are complete 
and united with strong leadership and outstanding per- 
formance in work; second, leading groups that are rela- 
tively complete and united, can lead the implementation 
of work, and have made greater achievements and 
progress in their work; and, third, leading groups that are 
weaker or less united, have more problems, and find it 
difficult to implement their work or have not achieved 
any remarkable results. 


The first category includes: Shanghai and Tianjin 
Municipalities; and Shandong, Jiangsu, Guangdong, 
Heilongjiang, and Gansu Provinces. 

The second category includes: Beijing Municipality; 
Jilin, Shanxi, Liaoning, Anhui, Fujian, Hebei, and Hubei 
Provinces; and the Tibet, Guangxi Zhuang, and Xinjiang 
Uygur Autonomous Regions. 


The third category includes: Sichuan, Hunan, Jiangxi, 
Shaanxi, Hainan, Henan, Zhejiang, Guizhou, Yunnan, 
Qinghai Provinces; and the Inner Mongolia and Ningxia 
Hui Autonomous Regions. 


and Mao "s Home Ti Have 
Mas, Proties Zedong owns 


As far as leading groups at the prefecture level are 
concerned, 75, or 23 percent, were classified in the first 
category; over 120, or 38 percent, were classified in the 
second category; and over 130, or 39 percent, were 
classified in the third category. 


As far as leading groups at the county level are con- 
cerned, over 500, or 24 percent, were classified in the 
first category; over 800, or 38 percent, were classified in 
the second category; and over 800, or 38 percent, were 
Classified in the third category. 


In reviewing the above it can be seen that the 
people are satisfied with few CPC leading groups from 
be aan cualer 0 Ge Gan juste ak Bh & con 
doubtful that the senior CPC hierarchy can basically 
solve the problem by calling for the enhancement of the 
construction of leading groups at all levels in the form of 
a document form which laid more emphasis on princi- 
ples than on concrete matters related to work. Efforts 
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have been made for several decades to try to fulfill the 
goal of “self-perfection,” but problems still emerge in an 


leading groups” is nothing but an action of issuing 
documents and shouting empty slogans. 
Scholar Stresses Media in Exposing Corruption 


HK1 103090293 Beijing ZHONGGUO XINWEN SHE 
in English 0815 GMT 11 Mar 93 


[Text] Beijing, March | 1 (CNS)}—A well-known Chinese 
journalist 


and professor of the Journalism Department 
oS Sat Seay & Coe. &. Gan Xifeng, 
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Science Workers To Serve as Deputy Magistrates 


OW1003 122693 Beijing XINHUA in English 0808 
GMT 10 Mar 93 


{Text} Beijing, March 10 (XINHUA)—China has 
encouraged scientific workers to serve as deputy county 
magistrates in order to boost its economy. 


According to the Organization Department of the Chi- 
nese Communist Party Central Committee, 70 percent 
of the country's counties and cities have engaged more 
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than 2,000 scientists and technicians to be deputy county 
magistrates. Many townships and towns also select such 
people as their leaders. 


products, and invite people of ability to work in their 
counties and cities to boost the local economy. 


An example is 92 counties in northwest China’s Shaanxi 
Province which put |,300 scientific practises into oper- 
ation, imported capital totalling 500 million yuan and 
invited 3,800 talented people to work since they 
appointed scientists and technicians to be deputy county 


‘Commentator’ on Plain Living, Hard Struggle 


6 Mar 93 p 1 


Consumption 


oriented income among Chinese citizens in urban areas 
registered an 18.2 percent increase; per capita net 
income among Chinese citizens in rural areas a 10.6 
percent increase; and the amount of bank deposits made 
by Chinese citizens a 26.8 percent increase. These figures 
show that Chinese people are enjoying a prosperous daily 

ng consumption potential in 
areas is undoubtedly conducive 
and pushing forward 
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of people, we should adhere to plain living and hard 
struggle more than ever before. China is at once a 
socialist country and a developing country. Though 
abundant in material resources, China’s per capita 
resources are still at a low level. Despite rapid growth in 
the GNP, China’s per capita gross national product still 
ranks behind that of many other countries. 

certain regions of China have become relatively devel- 
oped, there is still a large gap among various regions. 
There are also regions which have yet to extricate them- 
selves from poverty. China is faced with an arduous task 


. pre- 
pared to carry out hard struggle and pioneering work for 
decades and even 100 years to come. We should make 
every possible endeavor to save financial, material, and 
human resources and eradicate such phenomenon 7s 


only try to make the best and most efficient use of it and 
have no right whatsoever to squander or waste it. Some 
have 


through thrift and hard work are at once a means of 
icati ourselves from a predicament as well as lofty 


i: 


people to work diligently and make greater contributions 
to the country. 


Scheel fer Children of ‘Wealthy People’ Planned 


OW 1103031893 Beijing XINHUA in English 
0129 GMT 11 Mar 93 


[Text] Guangzhou, March |1 (XINHUA)—A school is 
under construction near this capital of South China's 


Sponsored by a training center attached to the Zhong- 


cost 100 million yuan (about 17 million U.S. dollars) to 
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‘Ne Plans’ fer Film Classification System 


OW 1103043493 Beijing XINHUA in English 
0324 GMT 11 Mar 93 


[Text] Beijing, March 11 (XINHUA)—China has no 

plans to set up a classification system for films in 

near future, according to an official of the State 
some 


some films whose contents are not suitable for children. 
This category includes the Oscar-nominated “Judou”, 
which describes incest. 

Other films falling into this category contain horrific or 
Each year only four or five “no minors allowed” films 
were shown in the country, according to the official. 
China produces 120 to 150 films a year. 

films and others which have unhealthy contents,” said 
nor adults.” 

China now has 16 state-owned film studios. However, 
the film market has shrunk since 1985 by an average of 


100 million viewers per year, largely due to competition 
from television programs. 


More film directors are turning to pure entertainment, 
Early this year China lifted the state monopoly of film 
distribution by allowing film producers to sell their 
products directly to local and overseas buyers. 

But the ministry of broadcasting, film and television 
insists that “China will continue to enforce its censor- 
ship of films, no matter whether they are domestic or 
overseas productions.” 


Military 


ee Urges Army To Emulate Gulangye 
HK1103022093 Beijing JIEFANGJUN BAO in Chinese 
4 Mar 93 p 4 


{Commentator’s article: “Eighth Company Is a Good 
Mode!” } 


{Text] The story of the sentries under neon lights was 
widely told throughout the country 30 years ago, and the 
“Good Eighth Company on Nanjing Road” became a 
model unit of the People’s Army at that time. Today, 30 
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years later, Central Military Commission Chairman 
Jiang Zemin signed an order to honor another eighth 
company of a Nanjing military region army unit with the 
title of “Good Eighth Company on Gulangyu.” This 
company is yet another good example which 1s worth 
being emulated by the whole Army, al a time when 
reform and opening up is being accelerated and the 
socialist market economy 1s developing in the country. 


This newspaper has reported many times the good deeds 
of the “Good Eighth Company on Gulangyu.” The 
Eighth Company is good because 11 has carned forward 
the fine traditions of our Party and Army, and displayed 
the distinctive features of the People’s Army with a 
distinctive spirit of the time, as well as the new face of 


the People’s Army. 


The Eighth Company has set an exampie in performing 
the Army's fundamental duties. Stationed in a special 
economic zone, the members of the Eighth Company do 
not seck comfort, but work very hard in military 
training. They have never slacked off, thus turning in 
outstanding performance in every year's military 
training assessment, winning again and again “gold 
medals” in the Army's many contests of military tech- 
niques, and unremittingly increasing their company's 
combat effectiveness. The reason why they have man- 
aged to guard against the tendency of turning into 
“slackers” during peacetime, always intensively defend 
the city known as the “garden on the sea,” and keep 
themselves as a fighting team in good condition in terms 
of mentality and work style all the time is because they 
always bear in mind that the Chinese People's Liberation 
Army [PLA] is the strong mainstay of the people's 
democratic dictatorship and the great wall of steel 
guarding our socialist motherland, because they are 
aware that to contribute to building socialism with 
Chinese characteristics, the servicemen must duly per- 
form their fundamental duties, properly undergo mili- 
tary training, guard the motherland well, and defend the 
country, so that the people of all nationalities throughout 
the country can go all out to carry on reform, opening up, 
and modernization with full devotion. In emulating the 
“Good Eighth Company on Gulangyu,” every ser- 
viceman must thoroughly evaluate himself, asking him- 
self whether he has worked persistently for the modern- 
ization of the Army, whether he 1s steadfastly devoted to 
national defense, whether he has a strong sense of 
mission and glory as a serviceman, and whether he has 
done his best to perform his duties and to constantly 
improve himself. 


The Eighth Company is a model unit of the Army in 
wholeheartedly serving the people. The company mem- 
bers regard the locality where they are stationed as their 
hometown and the local people as their kin. They have 
been brave in fighting natural disasters and carrying out 
relief work, they have been selflessly devoted to the 
promotion of the people's wellbeing, and they have also 
done their share in the economic construction of the 
special economic zone. The reason our Army enjoys the 
people's support and love is because ours 1s the People's 
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Army which wholeheartedly serves the people. If every 
serviceman follows the model of the Good Eighth Com- 
peny, submitting himself to the state's general economic 
interests, taking part in and supporting reform, opening 
up, and modernization with full enthusiasm, and share 
weal and woe with the masses, then this Army will have 
a strong backing, and the modernization of the Army will 
be widely supported by the people. In emulating the 
“Good Eighth Company on Gulangyu™ and fulfilling the 
Army's mission of serving the people, we need to achieve 
something in taking part in and supporting national 
economic construction. We must take part in disaster 
fighting and relief work to save state properties and the 
people's lives. We must give full play to our advantages 
iN supporting construction of key proyects. We must help 
the impoverished and do real, good turns for local 
people. In brief, we must try our best to do, as much as 
possible, whatever is beneficial to the state and the 
people, conducive to economic development, and within 
Our power, so as to prove with action that our Army is 
worthy of the title of “important force for building 
socialism with Chinese characteristics.” 


The Eighth Company has set an example as the pioneer 
in building socialist spiritual civilization. The company 
members have been firmly upholding a correct political 
Orientation, vigorously carried forward the Lei Feng 
spirit, observed strict discipline, preserved fine work 
style, performed their duties in a civilized manner, 
voluntarily extended assistance to the masses, and 
worked very hard. They have won the high praise of the 
people in the special economic zone and of foreign 
visitors, thus doing credit to our socialist motherland 
and the People’s Army and providing valuable expen- 
ence for building socialist spiritual civilization under 
new historical conditions. In buiiding socialism with 
Chinese characteristics, we must pay attention to mate- 
nal civilization on the one hand and to spiritual civili- 
zation on the other. Never should we stress one aspect 
but be slack with the other aspect. In other words, we 
definitely must implement the principle of “attaching 
equal importance to both aspects.” Our Army 1s a special 
body armed with Marxism-Leninism-Mao Zedong 
Thought, which 1s to carry out revolutionary missions 
under the CPC's leadership. As such we particularly need 
to be up to standard regarding building socialist spiritual 
civilization and to set a good example for all people 
throughout the country. Both our cadres and fighters 
must adopt a correct value concept for servicemen. They 
should take the initiative in resisting the influence of 
such decadent ideologies as money worship and individ- 
ualism, while learning new things and assimilating new 
concepts, and they should carry forward the “five revo- 
lutionary spirits” advocated by Comrade Deng Xiaop- 
ing, preserve the fine traditions of Red Army veterans, 
try their best to be servicemen with lofty ideals, moral 
integrity, good educational standards, and a high sense 
of discipline; and make unremitting efforts to create a 
social environment characterized by solidarity, democ- 
racy, harmony, and fraternity, which is favorable to 
reform, opening up, and modernization. 
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The influence of a model can be enormous, and heroes 
and heroic collectives can play a great role in expediting 
reform, opening up, and modernization. Heroes, such as 
Zhang Side, Dong Cunrui, Huang Jiguang, Qiu Shaoyun, 

and Su Ning, and a large number of heroic 
collectives that emerged from our Army in the past have 


Xinjiang Military District Chief Attends Meeting 
OW0403052693 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 3 Mar 93 


[From the “Xinjiang News” program] 
(Text) The Xinjiang Military District held a meeting 


was presided over by Fu Bingyao, deputy commander of 
the Lanzhou Military Region and concurrently com- 
mander of the Xinjiang Military District. (Kong Shao- 
wen), director of the Lanzhou Military Region Political 
Department, read aloud the Central Military Commis- 
sion order, signed by its chairman Jiang Zemin, 
approving the appointments, removals, retirement of, 
and confernng of medals of honor on some 


unity, 
strive to build itself into a strong leading core, and foster 
a good image of itself. 
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In his speech, Pan Zhaomin, deputy political commissar 
of the Lanzhou Military Region and concurrently polit- 
ical commissar of the Xinjiang Military 


i 
EF 


of the Xinjiang Military District; (Zhou Yongshun), 
Rouzi Wushouer, and (Lei Xinping), commuissars 


OW 1 103083993 Beijing XINHUA in English 
0803 GMT 11 Mar 93 


[Text] Beying, March || (XINHUA)}—A continuous 
decline in the renminbi (RMB) exchange value in the 


. Or limit the trading according to the pnority list 
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OW 1003 144493 Beijing RENMIN RIBAO in Chinese 


11 Mar 93 p 1 


RMB's Editorial Calls for Faster Development 


Ui ga} 


a 
Hip 


Wik 


it 


i ta 
Wa tit 


fi 


Hie 


il 


E 


ne 
sn 


ti 


Ht 


Wo 


ft 


Ee Wy 
i 


ya aa] , 
a 
Hi | 


ii 


i 


Hit 


in 1 He anil 
eae i 


Hh 


af 


HS 


| (ne 
a 


Hi muy 
Hh iit 


" 


Hale 
itl ATH 


iti: 
ina 


market trading will be wiped out, Yang said. 
as the 
weak 
market, 
maintain 


NATIONAL AFFAIRS 


Wie a Hit li ty ia 
Ni iey 
i a l ea Ht 
su 
di HUT 
f ga ny ny 
i ee tH 
i iit HHL bil ia 


ir 
HIE Hy THREE “ili 


a8 


Hal 


TH 


Hite 


iti Hs 
i 


tit 
rite 


ett 


Hie fll] 
i 


uu 
HE 
ial ili HH Hi 
“1 We Han 


ide 


i 


; 


iH 


HH 


fe i HH i 


2 NATIONAL AFFAIRS 


Sente Planning Te Relax More Price Controls 


HK 1003113093 Beijing CHINA DAILY in English 
10 Mar 93 p 2 


en Ses Seay “aes ane 
Price Controls”) 


(Text) Tianyin—China plans to release more commodity 
and service sectors to market regulation in an effort to 
wean itself off the practices of the old planned economy. 
Government officials, at the on-going first national con- 
ference here on the rapid development of commodity 
and service markets, said these sectors would soon see a 
major boom as a result of favourable State policies. 


Sources disclosed that Shanghai 1s considering setting up 


ey Poy Hy 
id China has to forge ahead with the reform of its 
pension. medical and unemployment insurance systems. 


Article Urges Restricting Imported Consumer 
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The benefits and scourges broughi by imported goods 
cannot be bumped tagether. In one word. all those foreign 
goods which enter and regard China as its final consumer 
market will bring us scourges, while al! those which turn 
our country into a source of goods can bring us benefits. 
Therefore, it would be better :f there are less imported 
consumer goods in the market. | would like to know if Pi 
Zi agrees with me on this point. 


National TV Te Expose Makers of ‘Sheedy’ 


HK1103025293 Beijing CHINA DAILY in English 
11] Mar 93 p I 


[Article by staff reporter: “Fakers Face Fresh War on 
Shoddy Products”) 


[Text] The government will expose the producers and 
sellers of substandard commodities at a public raily to be 
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A list of hotline numbers was announced yesterday for 


the March 15 
6033200, 6033300, 6034600, 6034300, 6034200, 
6035600, 6035700, 6035900, 6036100, 6036400, 
6036500, 6036700, 6036900, 6037100, 6037500, 
6037600, 6037700, 6037800, 6037900. You can also dial 
8313647 before or after March 15. 


ape Sana Cease Sees Was 


OW1 103111093 Beijing XINHUA in English 
0834 GMT 11 Mar 93 


Article Views ‘Key Facter’ of Market Economy 


HK 1103062093 Beijing GUANGMING RIBAO in 
Chinese 23 Feb 93 p 3 


Article by Chi Yongde (6688 3057 1795): “Core of the 
ialist Market Economy Structure™] 
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ic restructuring. 


1307 GMT 10 Mar 93 
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steels. 
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nation’s steel production has soared from 32 million 
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[Text] Beijing, March 10 (XINHUA)—China's first 
property 
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[Text] The article this newspaper used on 22 February to 


Spm ye epee py 
products above quota on the open market. 


With their production quotas decreasing, the nation's 


portation capabilities are a key constraint on the devel- 
opment of the national economy. 
Following Comrade Deng Xiaoping’s important 


become a call of the time and an expectation of the 
people. 


the seriously backward situation in railroad develop- 
ment very seriously and have explicitly called for a 
heightened sense of urgency, crisis, and responsibility in 
railroad construction. The 14th party congress took 
increasing the pace of transport construction as a stra- 
tegic mission, and has put it in a prominent and impor- 
tant position. Comrade Deng Xiaoping suggested as 
early as 1975: “The current weak link are the railroads.” 
In 1989, Comrade Xiaoping again stressed: “Even a little 
more effort with railroads, highways, and shipping can 
do a lot,” and, “we must boost railroads, even if it means 
borrowing.” Last year, General Secretary Jiang Zemin 
wrote an inscription celebrating the 40th anniversary of 
Se NS SS nt he de ae 

HK110 jing RENMIN people's railroads are built by and for the people.” 

10 Maser —s RIBAO in Chinese = Premier Li Pong’s inacrigtion was: “Reliroands lead the 
way in the four modernizations.” 


ial: “Seize Favorable Opportunity To Accelerate —_— Increasing the speed of railroad construction and devel- 
Construction™] oprvent is not only a task for railroad departments but a 


FBIS-CHI-93-046 
11 March 1993 


mission for the whole party and people of the whole 
country. As early as 1921, Mr. Sun Yat-sen wrote in an 
inscription for TIELU magazine: “Railroads are the 
cutting edge of today’s civilized and wealthy nations. 
There is an ancient saying exhorting us to sharpen our 
tools first if we want to do a good job in anything. Allow 
me to paraphrase it: A people should first build roads if 
they want to invigorate their country.” These words still 
carry wisdom today. Today, faced with a seriously back- 

ward railroad system, all localities, departments, and 
especially comrades charged with leadership responsi- 

bility, must attend to the task of increasing the speed of 
railroad construction and enthusiastically support rail- 
road construction and development, and create 
throughout society a climate of opinion that helps under- 
stand, cares about, and support railroad construction. 
The general position should be to support the historic 
development of the railroads. We will absolutely forbid 
anyone, under any circumstances, to create obstacles or 
blackmail [qiao zha 2418 6094] the railroad depart- 
ments, or to stonewall or sabotage railroad construction 
and development. 


Of course, we should see clearly that pressure on trans- 
port is not confined to railroads. Highways, civil avia- 
tion, water transport, and pipeline conveyance all need 
to increase the pace of development. Only the pressure 
on railroad transport is currently more prominent. 


To increase the speed of railroad construction and devel- 
opment, the state must adopt more effective preferential 
policies. We have lost too much time. However, “there is 
no use crying over spilt milk and the future is still up for 
grab.”” We must not miss the present opportunity. While 
giving railroads the status of a strategic industry, we 
should also set out a railroad development strategy and 
pursue further preferential policies toward railroads: 
that is, adopting preferential policies in such areas as 
finance, material supply, taxation, credit, pricing, land 
acquisition, and removals and resettlement to help bring 
about the historic development of the railroads 


To increase the speed of railroad construction and devel- 
opment, it is necessary to implement vigorously the 
principle of “the people’s railroads being built by the 
people,” take the reformist path, bring enthusiasm in all 
quarters for railroad construction and management fully 
into play, change the pattern in which railroad construc- 
tion is wholly financed by the state, bring into play the 
enthusiasm of central authorities and localities, bring 
into play enthusiasm within and without the borders, 
and vigorously encourage joint funding and joint opera- 
tions for railroad construction. For the joint funding of 
railroad construction, we must adhere to the principle 
that “only those who invest should benefit, and those 
who invest more should get more.” Practice has proven 
that local railroads save money, requires shorter con- 
struction times, are operated more responsibly, and 
enjoys good returns. We must widen channels and vig- 
orously build local railroads. Local governments at all 
levels and the broad masses of the people must actively 
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lems arising from railroad construction, such as 
financing, land acquisition, removals, material supply, 
and logistical guarantees. 


Railroad departments have a moral responsibility to 
take up a historic portion of the task to quicken railroad 
construction and development. Railroad workers must 
answer, with practical actions, to the party, the people, 
and to history, with a brilliant result. At present, under 
the double pressure of construction and maintaining 


commands, i 
more goods, increase train frequency, and exploit unuti- 
lized potential and enhance performance to the max- 
imum to meet current transport demands. On the other 
hand, they must immediately mobilize people to deter- 
minedly fight the tough battle of railroad construction in 
the last three years of the Eighth Five-Year Plan, to 
rapidly form contingents and place them in combat 
posture, overcome all difficulties, and complete key 

projects on schedule and with quality guaranteed. Mean- 
while, they must turn the deepening of railroad reform 
into a powerful force for promoting railroad construc- 
tion and transport. The railroad transport industry must 
move toward the market and strengthen its service 
function for all of society through raising its efficiency. 


The heartening thing is that now the light of achieving 
historic development in railroads is appearing in front of 
us. The divine land of China is hot with enthusiasm. 
People are welcoming railroad construction contingents 
with food and drink. Railroad workers are even more 
enthusiastic and are battling day for night in the fields of 
railroad construction. This unprecedentedly great deci- 
en er eee ne 

manded by the Ministry of Railroads is on a fierce 
offensive and will “attack Jingjiu and Lanxin with force, 
engage Houyue and Baozhong with speed, seize East 
China and the southwest, and provide corresponding 
services for Daiqin.” We believe that China's long- 
awaited high tide of railroad construction is definitely 
arriving. 


Article on Migration of Peasants to Urban Areas 


HK1103030293 Beijing CHINA DAILY in English 
1] Mar 93 p 4 


[Article by Xi Mi: “Farmers Flock Like Birds To Seek 
Nest Eggs”} 


[Text] They are a unique group of migrating birds. 


They are farmers who do not farm, but work instead in 
urban areas. 


In winter, they migrate north and westward to their 
families in the rural areas from the south, carrying with 
them cash and gifts. 
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It seems that the country is like a man suffering high 
blood pressure from arteriosclerosis. The moving 


The underdeveloped railway transportation system and 
the huge size of the traveling population could be the 
easiest answer. 


farmers usually move from the relatively poor country- 
side to the better-off coastal regions. The wider the 
income gap between those areas, the larger the volume of 
migrants will be. 


In 1991, the disparity of annual per capita rural output 
value between Central and East China was 1,858 yuan 


($320), compared with 452 yuan ($78) in 1985, 
according to a report in Wenhui Daily. 
And the rural reform introduced in 1979 had created a 


surplus rural labour force of more than 150 million 
nationwide by the end of 1991, according to Outlook 


te 


In addition, farming is getting less profitable with 

soaring prices of farming materials, such as fertilizer and 

—ee selling farm 
uce 


And since huge amount of land are being diverted into 
industrial development zones, farmers pretty soon may 
not have much land to cultivate in the first place. 


Few farmers have much to lose by migrating to work in 


other places—not much to lose except poverty and the 
boredom of routine. 


Fortunately, the way to social mobility is open. Farmers 
have the freedom to travel and the knowledge of where 
to go. So they rush to the economic wonderlands along 
the coasts and in the metropolises for a more profitable 
life. This is one of the merits of the market economy. 


In a sense, the decision to travel to seek jobs in other 
places made independently by farmers is a spontaneous 
act to redistribute the social wealth. 


It is inevitable that farmers should put their plans for 
better lives into practice, even though their wishes might 
run into conflict with established social institutions, such 
as railway stations and some of the government depart- 
ments in urban areas. 


And this whole movement is part of the process of 
If the establishment of the People’s Republic in 1949 
ended political inequality, as it did, and gave farmers 
roughly the same treatment as others, the abolition of the 
people’s commune system demonstrated that farmers 
had gotten fed up with economic poverty resulted from 
the egalitarian production and distribution system. 
When children grow up, they will demand more inde- 
pendence from their parents. 


And with the implementation of the household contract 
responsibility system, which has given farmers more 
grown-up autonomy, all farmers seem to be ready to 
compete for a better life from the same starting line. 


But for various reasons, farmers in coastal regions on the 
whole have been doing much better than their counter- 
parts in inland areas. Regional disparity in income is 
unavoidable. 

The offspring of poorer parents will not have the chance 
to receive the education enjoyed by those of well-to-do 
families. Since children cannot choose their parents, 
disparity in wealth generally might become even bigger 
as time goes. 


Now it is considered fair that the more talented should 
earn more money, but that will not necessarily lead to 
equality of opportunity in the second generation. 


It is unreasonable to demand that farmers be content 
with their lot and stay in one place simply because they 
are born there. 


But few of those migrating farmers are well-educated and 
what they do is usually sheer manual work. And some 
special economic zones have declared that they only 
want technologically competent labourers. 


have gained more freedom and should be more 


Article Discusses Urbanization of Countryside 


HK1103 104493 Beijing JINGJI RIBAO in Chinese 
22 Feb 93 p 8 


[Article by Du Runsheng (2629 3387 3932): “We Badly 
Need To Build a Number of Small Cities Operating on a 


New System”) 


[Text 1. yp we SADA Td 


economy, 

urban and rural population still stands at 2:8 and this has 
remained unchanged for a long time. This figure shows 
that a great number of peasants have been blocked from 
the country’s industrialization by the cities’ protective 

screen, resulting in a big gap between agricultural and 
isbeatd guadeebete, 0 Ged Goaten of oun end 
country [cheng xian er yuan hua jie gou 1004 6763 0059 
0337 0553 4814 2845], and in an unreasonable national 
rn pattern. The reasons for this reality are as 


First, after the founding of our republic, we chose to 
develop a planned economy and a larger proportion of 
resources went into heavy industry. The majority of our 
heavy industries are capital- and technology-intensive, 
employing a very limited number of workers but 
absorbing most of the country’s accumulation funds. As 
the country has been running short of money, invest- 
ment has naturally been reduced in light industry, agri- 
culture, and tertiary industry. As a result, job opportu- 
nities have not increased, urban construction and 
industrial development hav failed to make much 
headway, too much labor is engaged in agricultural 
production, and agricultural productivity has stagnated. 
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estimate made in 1992), and bringing about a great 
change in the countryside. However, the great develop- 
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Second, in developing enterprises in the rural commu- 
nity, funds are invested in too many fields, thus lowering 
—————eeeEeeeeeeeeeee 
mental pollution. 


Thied, since every township or village sets up cater 
prises, duplicate construction is unavoidable and 
dividing labor and product diversification proceeds 

quite slowly. Statistics show that 80 percent of rural 
Sceemiee teens on ep Gtr cnn euatetien dition Goes 
increasing their operation costs. In addition, manufac- 

turing industry accounts for an excessive proportion, the 
Spudinnmnnan tf tho Gatlanr tobeney bel eh. ond cand 
enterprises have similar structures. All this will lead to 


which will serve as centers in rural areas. 

5. On the whole, China’s urbanization has failed to keep 
pace with its industrialization. However, several large 
and a number of medium cities have got into trouble 
over excessive population growth, making it necessary 
for them to limit the number of immigrants. Neverthe- 
less, to allow people to flow freely is essential to the 


To develop a big agricultural country into an industrial- 
ized one, we must see to it that a large number of the 


peasant population work in nonagricultural sectors. This 
is a historical necessity and is how new cities are formed. 
The demand for changing agricultural domiciles into 
nonagricultural ones has been heard from all around and 
it is frequently reported that lawbreaking members of 


the government cannot afford. Where is the way out? It 
seems that we may get the answer to the problem from 


Dime eh ee ae oe ee ah 
the information and, in the meantime, they will 


factories and then in cities,” can learn many things in the 
big school of the market economy to raise their cultural 
level, thus making their conduct more suited to the needs 
of modern society; 7) small cities can act as outlets set up 
in the countryside by big and medium cities, serving 
agricultural production and becoming centers facili- 
tating the flow of culture. 


development. administration and public undertakings. It 
—While big cities still need to limit the number of cary 00 concentrate on the building of 2 civilized 
society [min jian she hui 3046 7035 4357 2585] in 
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Shanghai Names CPPCC Standing Committee 


OW 1003222393 Shanghai WEN HUI BAO in Chinese 
22 Feb 93 p 1 


(“Namelist of the Eighth Shanghai Municipal CPPCC 
Standing Committee”)} 
[Text] Ding Fachang [0002 3127 4545], Ma Kelie [7456 
0344 3525], Wang Zhongwei [3769 0112 0251], Wang 
Yuping [3769 1342 1627], Wang Yongji [3769 3057 
0679}, Wang Jianzhong (3769 1696 0022], Wang Jianwei 
[3769 0494 0251], Wang Zhaoyuan [3769 5128 6678], 
Ge Yirong [2047 0110 2837], Fang Zongwei [2455 1350 
0251], Kong Fanshu [1313 4907 2885}, Shi Yinyu [4258 
0603 3768], Shi Hongxi [4258 7703 3556], Lu 
[4151 6534 5110}, Tian Dingyu [3944 1353 1342], Guo 
{6665 0278 1813), Zhu Jiazhu [2612 1367 
3796], Tang Zhaoji [3282 0340 1015], Xu Dexin [6079 
1795 7451], Ruan Xueyu [7086 7185 2810}, Sun Gang 
{1327 0474}, Sun Zengyi [1327 2582 0001}, Yang Sen 
[2799 2773}, Yang Sizheng [2799 1835 2973}, Yang 
Fujia [2799 4395 1367], Li Guorui [2621 0948 3843}, Li 
Side [2621 1835 1795}, Li Genyuan (2621 2704 3220), 
Li Xiaohang (2621 2556 5300], Li Maohuan [2621 2021 


2970}, Li Xinzhou [2621 2450 3166}, Li Ganju (2621 . 


6373 7467], Wu {0702 0112 0207], Wu 
Minhua (0702 2404 5478}, He Tianfa (0149 3240 4099), 
Wang Zongxi (3076 1350 3556], Wang 3076 
6670 1757}, Shen Zujian [3088 4371 2771}, Shen 

quan (3088 0385 5028], Zhang {1728 5110 
0981), Zhang Yapei [1728 0068 1014], Zhang Zelu [1726 
0463 7120}, Zhang iang (1726 4801 2733}, 

Junjie (1726 0193 2638}, Lu Yuyi [7120 3768 6318}, Lu 
Zhongyi [7120 6988 3015}, Chen Yu [7115 3842}, 
Jialun (7115 1367 0243}, Chen [7115 4395 2704}, 
Chen Dechuan [7115 1795 155 Jiayu (6730 0857 
$940}, Lin Yufeng (2651 3768 7685], Lin Huishi (2651 
6540 1395}, [2962 7122 0088 2837], 
Shang Ding [1424 0002}, Luo ing (S012 1350 
5391}, Luo {5012 0385 1350}, Jin Youyun 
[6855 1635 0061}, Jin Zhuqing (6855 2691 7230}, Zhou 
Zhishi [0719 5347 4258], Zheng Gulan [6774 6253 
5695], Zheng Yufan (6774 3022 560 i 
Vscani (6992 1348 3141], Zee Munashone + Zhao 
Antai (6392 1344 3141}, Zhao 3562 
4545], Yu Yunbo [0205 0061 s1De1 ae Huigun [2457 
1920 5028], Hone Sirong (3163 431 "3 1 eee Vibes 
{1203 5030 5478}, Zhu Jiaming [4376 0857 6900}, Yao 
Xitang [1202 6932 2766), Zhen Chen [4176 Yuan 
Guoying (5913 0948 5391}, Gu Yongxi [7357 3057 
3556}, Gu Qianlin [7357 0051 7792}, Xia (1115 
4423 $554], Qian Yueyuan [6929 7185 0337}, Xu Benli 
[1776 2609 0500}, Xu Fusheng [1776 4395 3932], Guo 


Benyu [6753 2609 3842], Guo Jingkun (6753 2529 0981] 
Gao Kaisheng (7559 0418 3932], Tang Qigian 
7871 0578), Huang Lu [7806 4320), Huang Y 
[7806 3057 4299], Huang 
Huang Guixian [7806 6311 "7a at Ruilin [7806 
3843 7207}, Gong Yueting [ 
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Zhenqiu [1756 6966 4428], Ge Buzhou [5514 2975 
3166}, Jiang Lingjian [5592 0407 2771], Zeng Yiyan 
{2582 3300 3325], Zhan Tongxuan [6124 0681 8694], 
Tan Yumei [6223 3768 5019}, Fan Tianyi (2868 1131 
4135], and Pu Zhizhen [3450 0037 3791}. 


Shanghai To Ensure ‘Clean Government’ 


HK1003 150693 Beijing ZHONGGUO XINWEN SHE 
in English 1000 GMT 10 Mar 93 


[Text] Shanghai, March 10 (CNS)—The Mayor of 
Shanghai, Mr. Huang Ju, speaking at the first executive 


tanieinaemnieatine Uandkedemme 
the local authorities to spare no efforts in organizing the 
rescue work. 
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supply of 
. transport, and environmental sanita- 
Other facilities that help cities function 
concern the people's daily lives. In 


as 
closely 
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including Deyang, Guanghan, Jiangyou, Xindu, 
Duyiangyan, and Emeishan. 


3. Deepen enterprise reform and readjust the industrial 
structure 


2395 7245] in 10 large and medium enterprises, we 
carned out experiments in 105 large and medium enter- 
prises with a shift of the operational mechanism, making 
reforms in the three systems the first task. Approxi- 
mately 5,000 enterprises in the province have applied 


begun to come 

control throughout the province. We also encouraged 
enterprises to contract to run other enterprises, to rent 
other enterprises, to take possession of other enterprises, 
or to form enterprise groups. We also conducted exper- 
iments with the shareholding system. 

To improve the situation characterized by an irrational 
internal industrial structure; lack of support among basic 
tive products, we readjusted the industrial structure. In 
the course of economic improvement and rectification, 
we formulated and carned out the three-year program 
for readjusting the product mix. We organized enter- 
prises to readjust, in accordance with the changes in the 
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In 1992, the gross provincewide indusinal output value 


Output rose by 41.9, 40, 60.6, 16.2, 32.4, and 173 percent 
respectively. 


markets in urban and rural areas hit 23.3! billion yuan, 
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tions on scientific and technical personnel, encouraged 
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fliang xian 0357 4848] to stimulate the “two 
wings” [liang yi 0357 5065), we should make a success of 


See Weed at co ate ae 
economic regions to bring their own strong points into 
play in the large scale cooperation in accordance with the 
principle of equality and mutual benefit, the enhance- 
ment of strong points and the elimination of weaknesses, 
supplementing one another's advantages, and coordi- 
nated development so as to promote economic develop- 
ment throughout the province. 5) Introduce indus” al 
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We will face arduous tasks for economic development 
and social progress over the next five years. The people 
of the entire province must firmly grasp the following | 2 
major tasks. 


foundation is to earnestly 
and arouse their enthusiasm. At present, the problem of 
hurting the peasants’ interests and undermining their 
enthusiasm is still very serious in localities and depart- 
ments. We must take effective measures to solve the 
problem of IOU"s and must tackle the difficulty in selling 
farm products. We must implement preferential policies 


Under the new conditions of relaxed control over the 
prices of farmed products, we must pay attention to 
peasants’ interests and narrow the scissors gap 
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of cultivation in the rural areas while maintaining a 
stable increase in grain. We will fully utilize the market 
mechanism, will actively and steadily promote reform of 
the circulation system in rural areas, will improve the 
method of providing farming materials, and will create a 
smooth channel for the flow of farming materials and 
farm and sideline products. We will expedite the con- 
struction of small towns and country markets in rural 
areas and will bring prosperity to rural markets. We will 
earnestly grasp the reform of administrative organs at 
the county level and the construction of government 
organs at the grassroots level. 


We will strengthen the construction of the agricultural 
foundation and will improve the conditions for agricul- 
tural production. We will promote farmland capital 
construction that centers on the construction of irriga- 
tion facilities and the improvement of low- and medium- 
yield farmland. Efforts will be made to build Shengzhong 
Reservoir, Daigiao Reservoir, Wudu Diversion Works, 
and the second phase of the project to expand the 
facilities at Dujiangyan, as well as a number of medium- 
sized water conservancy projects. We will try to begin the 
construction of Zhipingpu Reservoir and Tingzhikou 
Reservoir, step up the effort to improve low- and 
medium-yield farmland, build shelter forests along the 
upper and middle reaches of the Chang Jiang, carry out 
water and soil conservation projects there, and provide 
drinking water for people and animals. We will protect 
the ecological environment for agriculture and will resist 
and fight natural disasters. We will persuade peasants to 
work more, improve the soil, increase the carrying 
capacity of land, and build small irrigation facilities. 


We will resolutely invigorate agriculture with science 
and education. Allowing technology to take the lead, we 
will organize various kinds of economic entities which 
combine science, agriculture, industry, and trade, and we 
will promote the integration of technology, capital, 
resources, and the market. According to the demand of a 
high starting point, good quality, and the construction of 
bases of commercialized farm products and pillar indus- 
tries, we will develop, import, and promote good seeds 
and will improve the quality of products such as paddy 
rice, wheat, rape, tobacco, mandarin orange, mulberry, 
and silkworms. We will use economic means to develop 
our own production strong points. We will promote 
activities in demonstrating agricultural technology, train 
a large number of backbone agricultural technology 
personnel, and promote advanced and applicable tech- 
nology and farming machines. We will continue to 
implement the system of assigning a county vice gov- 
ernor responsible for science and technology in every 
county, and a vice township (town) governor responsible 
for science and technology in every township; we will 
encourage scientific and technological personnel to con- 
tract for scientific and technological projects in the rural 
areas. To train economic development personnel for the 
poverty-stricken areas, the province will entrust to the 
relevant higher learning institutes the duty of recruiting 
a certain number of students from the poverty-stricken 
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ment,” arial aiais soe as Pe 


sized and special attention must be paid to developing 


conditions and underdeveloped township and town 
enterprises should focus on development and seek 
improvement amid development; in particular, the hilly 
areas should make major breakthroughs. We will 


learning institutes in order to develop some projects that 
have high starting points and good returns. We will guide 
township and town enterprises to rely on county seats 
and administrative units at the town level so they can 
appropriately concentrate strength, develop supporting 
industries, and form economies of scale. We will ear- 
nestly strengthen the work of exporting rural workers to 
areas outside the province and country. 


2. Concentrate energy on strengthening infrastructure 
construction 


We will vigorously develop transportation and commu- 
nications. We will build railways, high-class roads, 
inland ports, and waterways, so as to develop a compre- 
hensive transportation network. Construction of rail- 
ways should follow the pattern of “liberating the north 
exit, expanding the south exit, opening up the east exit, 
and strengthening the interior,” and should build new 
routes to divert traffic and expand old routes to increase 
capacity, to solve the problem of the serious shortage of 
routes going out of Sichuan. The key task is to make the 
southern section of Baoji-Chengdu Railway into a mul- 
tiple-track facility and electrify the Chengdu-Kunming 
Railway and the Chongqing-Daxian section of the 
Chongqing-Xiangfan Railway, to expedite the construc- 
tion of Daxian-Chengdu Railway, to begin construction 
of the key round-city railway project wesi of Chengdu, 
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and to resume construction of the Anbian-Shushe [1344 
6708-2885 5287] section of the Neijiang-Kunming 
Railway. Road construction should uphoid the principle 
of attaching importance to both building and improving 
roads. In the Eighth Five-Year Plan period, we will build 
a major framework of roads resembling an upside-down 
Y and, in the Ninth Five-Year Plan period, we will add 
a horizontal stroke to that Y. We will also open up five 
expressways connecting Sichuan to other provinces and, 
by the end of this century, we will build 1,400 km of 
highways and first- and second-class roads, and will 
improve and beautify 5,000 km of roads in addition to 
setting up more road signs, so as to enable 16 urban 
centers at the prefectural and city levels in the province 
to connect themselves with the main highways through 
first- or second-class roads, forming a network of quality 
highways. We will expedite the construction of Neijiang- 
Yibin Highway, the second Changjiang Bridge in Chong- 
qing, and the bridges over the Chang Jiang in Wanxian 
and Fuling. We will actively harness rivers and streams, 
improve and expand piers and ports, step up the effort to 
transform ship-building technology, and develop water 
transport. We will expedite the project to improve and 
expand Chengdu Shuangliu Airport, and step up the 
effort to construct medium-sized airports in Daxian, 
Langzhong, and Qianjiang. We will actively coordinate 
with the state in building a major posts and telecommu- 
nications channel coming in and going out of Sichuan 
and will expedite the construction of the key communi- 
cations lines from Chengdu to Xian, Chengdu to Kun- 
ming, Chengdu to Hangzhou, and Chongqing to Wuhan. 
We will finish the second phase of the digital network 
project, build computer-controlled phones and mobile 
communications networks in the urban areas, and con- 
struct satellite earth stations in the areas inhabited by 
minority nationalities. 


We will vigorously strengthen energy construction. In 


building the power industry, we will adhere to the 
principle of “centering on hydropower and integrating 


hydropower with coal-driven power.” The key task is to 
grasp the large backbone power projects such as those in 
Ertan, Tongjiezi, and Baozhusi, to build medium and 
small hydropower stations at the same time, and to 
construct medium power stations, which require small 
amounts of investment but have quick returns, such as 
those in Dongxiguan, Taipingyi, Caoyutan, Huangdan, 
and Shibanshui, as well as the Baoxinghe Terraced 
Power Station and the Nanyahe Terraced Power Station. 
We will strive to begin building the joint transportation 
coal and power project in Guangan and the Pubugou 
Power Station. We will grasp the preparations for 
building the Jinping Hydropower Station, the Pengshui 
and Wasigou Terraced Hydropower Stations, several 
other hydropower stations, and the project of transmit- 
ting power from the northwest to Sichuan. In 2000, the 
province's installed power capacity will reach 18 million 
kw, and the province will generate 80 billion kw-hours. 
The building of the coal industry should follow the 
principle of “transforming the old mines, developing 
potential, building new mines, and expanding capacity.” 
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We will carry out an in-depth exploration of resources in 
the old mines and extend the service of the old mines 
such as Panzhihua, Songzao, Furong, and Huaying, to 
ensure that raw coal output will steadily increase during 
the Eighth Five-Year Plan period; we will begin con- 
structing the Junlian Coalfield and prepare for devel- 
oping the Guxu Coal Mine. Naturai gas production 
should follow the principle of attaching importance to 
exploration and development, and we will try to stabilize 
the output of the old gas wells, develop the gas fields in 
east and west Sichuan, and ensure that gas output 
increases steadily. 


We will diligently develop the raw materials industry. 
We will expedite the construction process of the large 
Chuantian Chemical Fertilizer Plant and the second- 
phase project to expand Panzhihua Steel Works. We will 
begin building the 140,000-tonne ethylene project in 
Sichuan Chemical Fertilizer Main Plant, the 240,000- 
tonne phosphate fertilizer project in the South Sichuan 
Chemical Fertilizer Plant, and the 60,000-tonne caustic 
soda project and the 60,000-tonne polyvinyl chloride 
project in Wanxian as soon as possible. We will prepare 
for building the second base of the Sichuan Steel Works 
and will strive for construction as soon as possible. 


We will grasp urban planning, expedite urban construc- 
tion, and improve the functions of cities. We will prop- 
erly build urban and basic facilities in Chengdu and 
Chongaing, develop a number of new large and medium 
cities, form regional economic centers, each with its own 
characteristics, strengthen the construction of small 
cities, county seats, and market towns, and establish 
links between urban and rural economies. 


To build the above-mentioned basic facilities, the crucial 
point is to make funds available. We will continue to 
implement the various fund-raising policies announced 
during the Seventh Five-Year Plan and which were 
characterized by the concept of “feeding the undertaking 
with the undertaking.” We will let the state, collectives, 
and individuals raise funds together, and will mobilize 
the entire society to raise funds to build key projects. We 
will increase the proportion of expenditure on capital 
construction within the total expenditure every year so 
that it will have risen to about 20 percent by the end of 
the Eighth Five-Year Plan period and to 25 percent at 
the end of the Ninth Five-Year Plan period. Govern- 
ments at various levels must proceed from the Sichuan’s 
overal! situation of economic development, must gather 
manpower, material strength, and financial strength, 
must avoid scattered and uncoordinated efforts, and 
must ensure that various key construction projects go 
smoothly. 


3. Deepen enterprise reform, grasp structural 
adjustment, and improve economic returns in industry 


The central link of the reform of the economic system is 
enterprise reform, and the crucial point in enterprise 
reform is a change in operational mechanisms. In 
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grasping reform, the main effort to be made by govern- 
ments at various levels is to change the operational 
mechanisms within enterprises and seriously implement 
the “Enterprise Law” and the “Regulations on Changing 
Operational Mechanisms Within the Industrial Enter- 
prises Owned by the Whole People.” They should con- 
tinue to use the three major system reforms as a break- 
through point to thoroughly delegate to the enterprises 
the 14 kinds of operational decisionmaking power. This 
will enable enterprises—especially large and medium 
enterprises—to really become the commodity producers 
or operators that make their own decisions concerning 
management, take sole responsibility for gains and 
losses, and are capable of self-development and self- 
restraining, so that they become individual legal entities 
who enjoy civil rights and shoulder civil obligations as 
well as the main players in market competition. We will 
actively and steadily try out the shareholding system for 
enterprises. From now on, in principle, the newly estab- 
lished enterprises should be organized according to the 
demands of the shareholding system and should be 
operated according to the new mechanisms. We will 
earnestly strengthen the basic work of managing enter- 
prises, will extensively launch the socialist labor compe- 
tition, centering on the “double increase and double 
save” campaign, and will diligently save energy and raw 
materials, decrease costs, and increase profits. We will 
ban every appropriation targeted against enterprises and 
will reduce unreasonable burdens among enterprises. 
Regarding infringements upon the decisionmaking 
power of enterprises, we will investigate the legal respon- 
sibilities of the units and personnel concerned, with 
reference to the regulations. 


To adjust the industrial structure, we must first pay 
attention to developing the backbone industries and 
grasping the key enterprises; second, we must develop 
competitive products and improve the quality and grade 
of our products. Based on the current foundation, we will 
step up the effort to transform old projects and tradi- 
tional industries and will reorganize and improve the 
processing industries. We will expedite technological 
transformation and exploration among enterprises, 
strengthen economic and technological cooperation with 
the outside world, and implement key technological 
transformation projects that aim at importing tech- 
nology to replace some of our technologies and exporting 
products as a way to stimulate technological progress, fill 
in the blanks, and occupy a large share of the market 
despite our small size. We will grasp 40 key projects on 
developing new products, 20 key projects for promoting 
new technology, and 10 projects on digesting and 
absorbing imported technology. We will formulate and 
implement the plans to develop our province’s main 
industries and competitive products, with the emphasis 
on grasping technological transformation for 50 key 
products, 100 key projects, and 100 key enterprises in 
the areas of electronics, machinery, metallurgical 
industry, chemical industry, silk, clothing, food, medi- 
cine, feed, tobacco, and construction materials. We will 
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activities of manufacturing and selling counterfeit and 
low-quality products. 


4. Freely develop tertiary industry 


Governments at various levels should proceed from the 
overall situation of social and economic development, 
should include the development of tertiary industry in 
the overall plan of social and economic development, 
and should strive to enable the province's tertiary 
industry to account for 35-37 percent of the province's 
GNP by the end of this century. 


Tertiary industry involves many aspects and covers 
quite a few areas. As far as the province is concerned, 
over the next five years, development should primarily 
be sought in the areas of commerce, materials circulation 
enterprises, foreign trade, real estate, and tourism. We 
will let the state, collectives, and individuals participate 
in the undertaking together and will follow the principle 
of establishing big, medium, and small businesses simul- 
taneously as we continue to support the development of 
individual commerce and private enterprises. 
Responding to the reform of the circulatory system, we 
will establish and perfect the socialist market system and 
operational mechanisms within state-run commercial 
enterprises. We will resolutely “reform, change, lease, 
and sell” small retail shops and materials enterprises and 
will resort to the competitive mechanism so that only the 
fittest survive. In Chengdu and Chongging, we will build 
some large-scale malls—which will have high manage- 
ment standards and will sell quality goods—in a bid to 
encourage the commercial and materials enterprises in 
the whole province to upgrade their management stan- 
dards. We will select a number of powerful commercial 
enterprises that have good prospects and will groom and 
assist them in an effort to transform them into region- 
transcending comprehensive business and trade groups, 
which will gradually begin internationalized operation. 
According to the principle of “whoever invests will own 
the business and reap the profits,” we will mobilize 
people throughout society to build markets. ?e rovince 
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relatively developed comprehensive system which 
includes restaurants, hotels, transport facilities, souve- 
nifs, recreation, and so on. 
We will pay attention to developing information, con- 
sultation, and legal services. We will build small market 
towns, will perfect the service system in rural areas, and 
will build commercial networks in these towns. We will 
encourage urban industrial enterprises and government 
logistics departments to participate in the development 
of tertiary industry and will take various measures to 
encourage production enterprises to shift their surplus 
seatetion damnaate to @e Geatlam taenen. 


5. Vigoroasly develop science, technology, and 
and bring prosperity to varices social —_eooe 


We will unwaveringly implement the strategy of invigo- 
rating Sichuan with science and education and will carry 
out the provincial party committee and government's 50 
regulations on invigorating Sichuan with science and 
education. We will diligently create a good environment 
which is more helpful to intellectuals when they display 
their talent and wisdom, will foster a good social atmo- 
sphere which respects knowledge and talented individ- 
uals throughout society, will promote a close integration 
of science, technology, education, and the economy, and 
will give maximum play to the guiding and promoting 
functions of science, technology, and education in eco- 
nomic and social development. 


We will further deepen the reform of the scientific and 
technological system. Facing economic construction, we 
will adjust structure, divert able personnel, and establish 
and perfect a mechanism which organically integrates 
science and technology on the one hand and economy on 
the other. We will continue to implement various scien- 
tific and technological policies, protect intellectual prop- 
erty rights, and fully arouse the enthusiasm among 
scientific research organizations and scientific research 
personnel. We will diligently develop the technology 
market, build a system of technology markets with the 
provincial technology market as the center, and vigor- 
ously develop various kinds of scientific and 

ical service systems providing information, consultation, 
assessment, and brokerage services to various kinds of 
ownership systems. We will step up the effort to seek 
breakthroughs in scientific and technological research 
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projects, carry out industrial experiments, and expedite 
the transformation of scientific and technological 
research results into actual productive forces. We will 


develop- 
ment zones in Chengdu, Chongqing, Mianyang, and 
Zigong. We will strive to form a number of high- and 
new-technology enterprise groups which will have an 
output value of more than 100 million yuan each. We 
will promote international scientific and 
cooperation and exchanges. We will use the methods of 
allocation of funds, fund raising by enterprises them- 
selves, loans from financial organizations, funds from 
the society and overseas, and other channels to increase 
input into science and technology. We wil! attach great 
importance to theory building, will launch research 
projects on the theory and practice of the socialist 
market economy, and will strengthen - on € of 
modern sciences, management science, philosophy, and 
social sciences. We will make great efforts to let scientific 
and technological advancement play a bigger role in 
economic growth. 


We will thoroughly implement the party's educational 


ment, and social progress are, in the final analysis, 
determined by improving the quality of workers and 


training a large number of personnel. We must put 
education in a priority position for development and 
must diligently improve the whole nation’s i 

moral, cultural, and scientific standards. We will ear- 
nestly strengthen basic education, and consider the faster 
implementation of the nine-year compulsory education 
program as a prominent point in the educational under- 
taking. We will continue to improve conditions for 
running education and will earnestly solve the problem 
of rational distribution of junior high school buildings in 
rural areas. We will vigorously develop vocational and 
technical training, strengthen adult education, pay atten- 
tion to kindergarten education and education for those 
who have special needs, will vigorously wipe out illit- 
eracy among young people, and will encourage people to 
make themselves useful by studying on their own. We 
will continue to deepen the comprehensive reform of 
education in rural areas, and will resolutely combine 
agriculture, science, and education for planning. Step by 
step, we will begin to reform the urban education man- 
agement system and its mechanisms. According to the 
demands of “facing modernization, facing the world, 
and facing the future,” we will deepen the reform of 
higher education management system and teaching. 
Schools of various levels and types should first stick to 
the correct political direction while improving the edu- 
cational quality and teaching efficiency. We will con- 
tinue to increase inputs into education and will 
encourage people in society to use various methods to 
run the education system. 


We will reform the cultural management system; will 
strengthen news and publication work; and will improve 
facilities for literary and art creation and for radio, film, 


FBIS-CHI-93-046 
11 March 1993 


reform of the hygiene system, will — medical 
conditions, will organize the medical field, will 
strengthen medical ethics, and will upgrade the quality of 
medical service. We will consolidate and develop the 
three-tier medical and health network in rural areas and 


population control should be resolutely implemented; 
and the few who come into this world should be nurtured 
with the best we have to offer so that we can improve the 


and people's defense 
should work hard in the spirit of reform and make bigger 
contributions to the province's economic and social 


The key water control project in the Three Gorges, which 
significance to our country’s four modernizations; it will 


pa ey hp hy de 
sides with self-reliance, and must integrate the resettle- 
ment of migrants with economic development in the 
water storage areas. We must expedite the construction 
of the infrastructure, explore resources in the water 
storage areas, adjust the economic structure from a 
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Highway. We should fully utilize the fovorable ‘condi 


along the “two lines and two wings” and use methods 
such as supporting one another with one's strong points, 
sharing interests, and reaping profits to jointly run 
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enterprises with the old liberated areas. areas inhabited § actively importing foreign funds and persuading one or 
by minority nationalities, border areas. and poverty- _— two foreign banks to set up branches in Sichuan. We will 
stricken areas to develop these areas. actively develop the insurance business. 

Deepen financial, taxation price reforms We will expedite price reform. According to the principle 


concepts, broaden the way of thinking for financial 
and strengthen the construction of finan- 


instrument of financial policy; and promote the adjust- 
ment of the industrial structure and the optimal arrange- 
ment of resources. We will uphold the principle of 


We will boldly promote monetary system reform, perfect 
the monetary system, change the monetary mechanism, 
increase the supply of funds, and improve returns on the 
use of funds. We will comprehensively and scientifically 
use economic means such as savings, reserves, interest 
rates, foreign exchange rates, relending, and redis- 
counting to support the best, restrain the worst, and 
promote economic development. We will further 
interbank loan market and the secunties 


enterprises, we will properly manage the issue and 
transfer of various kinds of bonds and shares. 


will enhance the strength of the currently existing non- 
financial organizations. We will develop a 
of urban credit joint cooperatives, centrally 
funds, and develop financial functions that have 
& regional nature. We wiil utilize the opportunities that 
arise when international capital secks the market, 


price-setting mechanisms are primarily to be formed by 
the market; and the state is primarily to exercise indirect 
control and regulation,” we will more swiftly establish 
and form a socialist market price system. A very small 
number of resources have a highly monopolistic nature 
and badly need protection. These prices and those of 
public utilities must be promptly adjusted according to 
market changes. At the same time, we must strengthen 


financial subsidies, the government can establish reguia- 
tions on prices, perfect them, and increase its ability to 
regulate and control market prices. 


9. Resolutely to the outside world and 

the development of foreign economic relations and trade 
Sichuan is situated in the interior and it needs to open up 
further amid socialist modernization construction. 
According to the new pattern of multidirectional 
Opening up prescribed by the central authorities, and the 
provincial party committee's concept of “going south- 
ward, moving northward, and advancing eastward 
simultaneously,” we must firmly grasp implementation 
and make headway of a breakthrough nature in our 
opening up to the outside world. 


We will further deepen the reform of the foreign trade 
system, perfect the new system of taking sole responsi- 
bility for gains and losses, change operational mecha- 
nisms within enterprises, launch industrialized, group, 
and internationalized operation, and develop various 
combinations of industry, agriculture, technology, and 
trade. We will reform the management and operational 
system for importing and exporting, delegate more 
power to foreign trade enterprises for making decisions 
on the import and export of goods and other matters of 
trade with the outside world, and thoroughly promote 
the import and export agents system. We will implement 
the “diversified market” strategy; give full play to the 
main role of various foreign trade enterprises in earning 
foreign exchange through export; step up efforts to 
explore markets in the CIS, Africa, South America, and 
Southeast Asia; and broaden foreign trade and export 
channels. We will consolidate and expand our province's 
multinational companies abroad as well as our enter- 
prises established overseas to absorb technology, man- 
agement experience, and funds. We will strengthen coop- 
eration with the five provinces (region) in the southwest 
and with Xinjiang and Heilongjiang. We will diligently 
implement the policy of “borrowing a boat to go out to 
sea, borrowing a border to get out of the country, 
borrowing a stage to perform an opera, and borrowing a 
bridge to import foreign (overseas Chinese) funds.” We 
will mobilize society's strength and will develop border 
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trade and economic and technological cooperation with 
neighboring countries at various levels, by various 
means, and through various channels, to enable more of 
our province's products to enter the overseas market. 
Inspection departments at various border checkpoints 
will be given a full role to play so they can serve opening 
up to the outside world. 


We will adjust the structure of exports and will improve 
our ability to earn foreign exchange through export. If 
Sichuan is to take part in international competition and 
reap profits in this competition, it must adjust the 
structure of enterprises and the product 
mix, improve the quality and grade of its products, 
reduce costs, and improve its ability to earn foreign 
exchange through export. We must spread knowledge 
about GATT to the cadres and staff working in enter- 
prises, and must help enterprises to learn to use cus- 
tomary international practices in their management 
activities and adopt international standards for the orga- 
nization of production as soon as possible. We will 
encourage enterprises to study future market needs, 
import some new technologies and good projects that 
have a high starting point, and develop competitive 
products that are marketable in both the domestic and 
international arenas. We will further expand exports of 
mechanical and electrical products; we must not only 
export facilities, but must also be able to provide a 
complete set of services, including facilities, installation, 
testing, and operation. In this way we can use the export 
of mechanical and electrical products and the complete 
set of facilities to promote the export of technology and 
labor. We will lift the restrictions on exporting labor and 
will seek more construction contracts in foreign coun- 
tries. 


We will improve the investment environment and will 
properly manage foreign-funded enterprises. We will 
continue to expedite the improvement of Sichuan’s hard 
and soft environments for foreign investors who want to 
set up factories here. We will resolutely enforce and 
improve various preferential policies for foreign-funded 
enterprises and will make up our mind to improve 
communications, transportation, accommodations, and 
working conditions; we will update information on those 
projects seeking foreign investment, will improve work 
efficiency, and will create good conditions for foreign 
investors in Sichuan. We will diligently broaden the 
channels of cooperation with foreign businessmen. We 
will pick a number of backbone and strong industries 
and outstanding enterprises or workshops for joint ven- 
ture and cooperation with foreign firms. Through joint 
venture, cooperation, leasing, or transfer, we will import 
some projects that have a high degree of technological 
sophistication and added value and will develop a 
number of large foreign-funded enterprises which have a 
high starting point. We will fully utilize various channels 
to import funds, technology, projects, and management 
experience in an effort to strengthen ourselves. Chengdu 
and Chongaing should fully utilize the relevant policy of 
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open cities granted by the central authorities to expedite 
SPOS aay Saw Gaesee 


We will strengthen foreign affairs work, Overseas Chi- 
nese work, and propaganda aimed at the outside world. 
We will expand friendly cooperation, economic 


We will do a good job in Taiwan, Hong Kong, and 
Macao affairs. 


10. Strengthen socialist democracy and the ceustruction 
of the and consolidate and the 
aoe conte develop 


Without democracy and a legal system, there cannot be 
en pap mre ay me ty ay 
economic and economic development gives 
odacentinguenitenententianantindionman 
and the construction of the legal system as well as the 
requirement of consolidating and developing the stable 
social environment. 

Governments at various leveis must without fail imple- 
ment and enforce the resolutions made by the people's 
congresses at various levels and their standing commit- 
tees and must more consciously accept the work and 
legal supervision of the people’s congresses at various 
levels and their ing committees to ensure that the 
wishes and interests of the broad masses of people can be 
earnestly embodied in state and social life. We should 
consolidate and develop the patriotic united front in the 
new period, perfect multiparty cooperation and the 
political consultation system led by the CPC, and give 
full play to the role of the Chinese People’s Political 
Consultative Conference, the democratic parties, and 
individuals without party affiliations in the process of 
political consultation and democratic supervision. We 
will strengthen democracy building at the grassroots 
level and give full play to the role of villagers’ commit- 
tees and residents’ committees in self-government and 
the role of the staff working in enterprises and business 
units in democratic management. We will seriously 
implement the party's overseas Chinese policy and its 
religious policy. The leading administrative organs and 
leading cadres should seriously listen to the people's 
Opinions, attach importance to the letters and visits of 
the masses, give full play to the roles of experts and 
research and consultation organizations, and establish 
and perfect a democratic and scientific decisionmaking 
system. 


We will attach great importance to the construction of 
the legal system. The government's legal system work is 
the foundation of all government work. According to the 
principle of unifying the socialist legal system and legis- 
lative procedure, we will step up the effort to formulate 
local laws and regulations for protecting reform and 
opening up, strengthening macroeconomic management, 
and standardizing microeconomic activities. We will 
govern strictly according to law. We will strengthen our 


the environment of the legal system 
market economy. We will beef up the functioning of the 


experiment, and will safeguard social stability. 


in their actual income, ability to consume, and quality of 
life. We must adopt various measures to ensure that 
peasants increase both output and income. Based on the 
economic growth rate and price increases, we will 
increase income for staff in a systematic way. Calculated 
on the basis of | 990 prices, by the end of this century, per 
capita income for urban residents throughout the prov- 
ince will reach 2,400 yuan; for rural residents, 1,200 
yuan, and the gap between the incomes of urban and 
rural residents will be narrowed from the current 2.6:1 to 
2.2:1. We will promote housing reform, improve living 
conditions for urban residents, and thoroughly improve 
their quality of life. 


12. Promote the reform of government organs and 
earnestly transform government functions 


To develop the socialist market economy, it is necessary 
to transform government functions and carry out the 
reform of government organs. Al present, ideas on the 


economic management duties. Governments at various 
levels, especially the incial departments in charge 
economic work, must delegate a major portion of power 


ment in di areas, and with an eye on the economic 
differences of the “two lines and two wings,” the hilly 
areas, and the areas inhabited by minority nati iti 
we will give specialized guidance. Various provincial 
departments must wholeheartedly support the develop- 
ment of the “two lines and two wi 
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Delegates Discuss Computer Exports at US. The ROC and US delegates to the copyrights talks 
Talks held in Washington reached an agreement on 
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ext] Taipei, March 11 (CNA}—Delegates to the US- 


will set 
an eauthastan Unpates of taser date co pent Oe 


negotiations from March 10-1 
the negotiotions will come out with eatiefactory results 


In an interview on the Capitol Hill on Wednesday, US 


Taipei To Regulate Exports 
OW 1103091893 Taipei CNA in English 0748 GMT 
1] Mar 93 


[Text] Washington, March 10 (CNA)—The Republic of 
China [ROC] will a new binary code inspection 
system on exports of computer-related products starting 
on July |, as part of efforts to eliminate software copy- 
right infringements. 


software export inspections Wednesday. 
Ss eee 


A new inspection sysiem, designed by the ROC Institute 
ierhuteemation bolum diiiieameadediennaias 
of the present inspection mechanism, was shown to the 
Reflecting the concern of the ROC information industry, 
Director- General Sheu Ke-sheng of the Board of Foreign 
Trade said that the inspection period should not be too 
long SO as not to cause *. venue losses to the nation's 
information industry. 
Manufacturers of information products in Taiwan esti- 
mate that the export inspection will cause the informa- 
tion industry an accumulated loss amounting to US$i.2 
billion a year. 


Taiwan To ‘Fully Respect’ Dalai Lama's Proposal 
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[Text] Taipei, March 118(CNA}—The Republic of 
China [ROC] will fully respect the Tibetan people's wish 
— establish an “internally autonomous Tibet within 

China,” a ranking official said Wednesday [10 March). 


that the ROC still insists that Tibet is an inalienable part 
of its territory. 

Chang was commenting on foreign wire service reports 
that the ROC has had official contact with Mainland 
ee ae nee 


The ASSOCIATED PRESS reported from New Delhi 
earlier this week that Taiwan, Mainland China and the 
exiled government of Tibet have had their first official 
contact to clear away their mutual mistrust. 

The AP report also quoted Tibetan officials as saying 


more flexibility in Taiwan's policy toward Tibet. 


Chang pointed out that the report was apparently refer- 
ring to a meeting in New Delhi between the Dalai Lama 
and Chao Tze-chi, president of the ROC chapter, Asia- 
Pacific Freedom and Democracy league, last November. 


Both Chao and the Dalai Lama, Tibet's exiled spiritual 
leader, were then attending the league's 38th annual 
conference, Chang explained. Moreover, he added, Chao 
was the chief delegate of a civic group, not an official 
envoy. 
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Chang noted that the ROC is willing to strengthen level Mainland Affairs Council (MAC), which forme- 
contact with the Dalai Lama to clear away misunder- lates mainland policy. As a result, the SEF has com- 
standings which have resulted in mistrust and an absence _— plained that the MAC constantly stands in its way of 
of formal relations. taking initiatives in solving some probiems facing the 
As long as the exiled Tibetan government in northern eee es 
India stops advocating Tibetan independence, Chang On the other hand, the SEF's functions have been 
said, the ROC Government will respect the “five peace hampered by Peking’s attempt to politicize [word indis- 
proposals” initiated by the Dalai Lama on Tibet’ future. _tinct] every aspect of contact between the two sides. 
The Dalai Lama, who fled tibet in 1959 with thousands There is no doubt that Chiu, a close adviser to President 
of followers, once claimed that Tibet was an independent _Li on mainiand affairs, is the best choice to address both 
nation that was overrun by the Chinese Communists in problems. 
1950 : : 
The former diplomat has been deeply involved in setting 
In his speech to the European Parliament in 1988, the § mainiand policy guidelines in his capacity as the con- 
Dalai Lama said that the Tibetans should be given vener of a research group of the National Unification 


should all 
people,” the Dalai Lama said. 
He also insisted that the Chinese Communist rulers 
respect the basic human nghts of Tibetans, stop military 
suppression of Tibetan dissidents, implement democ- 
racy and protect the natural environment in Tibet. 
[sentence as received] 
Chang said the ROC Government agrees with the Dalai 
Lama's peace proposals and fully acknowledges the 
Tibetans’ desire for “internal autonomy.” It was the first 
time a ranking ROC official has made such a clear 
s\atement on the naoion’s policy toward Tibet. 


Editorial on Li's ‘Active Policy’ Toward Beijing 
OW 1003162593 Taipei CNA in English 1436 GMT 
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[Text] Taipei, March 10 (CNA)—The ing editorial 
appeared in Wednesday's [10 March] EX 
an evening daily published by Central News Agency. 


It clearly indicates the president's desire to raise the level 
of dialogue with the authonties on the China mainland. 


The SEF, which is entrusted by the government here to 
handle relations with mainiand, has not been very 


the 
On the one hand, its role has not been clearly defined, 
; bi 


reduce hostility in the Taiwan Straits, including ending 
the state of war between the two sides. Chiu's appoint- 
ment provides Peking with an opportunity to make a 


Premier Lien Chan Delivers Policy Report 


OW 1003140493 Taipei LIEN HO PAO in Chinese 
28 Feb 93 pp 4, 6 


compatriots. First, | would like to take this opportunity 
to express my heartfelt gratitude. Today, | am especially 
delighted to be able to deliver a report on administrative 
policy to the Legislative Yuan in my capacity as presi- 
dent of the Executive Yuan, in which | will briefly 
explain the direction of and blueprint for the country’s 
future development. 


It is common knowledge that we are currently experi- 
encing an entirely new period. In the international 
community, the bipolar confrontation has evolved into a 
multipolar coexistence. All major countries are trying to 
protect their interests through regional integration, to 
safeguard international peace through coordination and 
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cooperation, and to cievate their status through eco- _ through love and forbearance. Only by doing so can we 
nomic growth. The pace of economic development inthe § prove ourselves to be wise and brave individuals with a 
region the center of the world order, along with the EC 

and the North American Free Trade Area. Communist = We understand that progress is driven by an innovative 
China's economic reform is having an increasingly and approach. Over the past 40 years or so, we 
strong impact on its autocratic regime. Its intensive have developed a body of systems and doctrines that are 
efforts to build up its arsenal is a clear sign that it is suited to the current environment, in accordance with 
pursuing regional hegemony. This development has the constitutional spirit of “making the ROC a demo- 
attracted the attention of the world. Over the past four _— cratic republic of the people, by the people, and for the 
decades or so, we have undertaken painstaking effortsto § people on the basis of the Three Principles of the 
foster democracy and prosperity in the Taiwan area. People.” These have augmented national strength and 
Nevertheless, the simultancous transformation of our §§ promoted national and social prosperity. The superior 
political, economic. and social systems within a couple §_ performance of our wise and virtuous forefathers and 
of years has produced unprecedentedly strong effects. | senior civil servants is admirable. Aside from inheriting 
Which direction should we adopt and how can we gain their legacy and following their example, we should 


policy without any misgivings. Nonetheless, all views 
and actions should fall within the scope of the constitu- 
tional system. if we do not want to allow our strength to 
be diluted and eroded and thus lag behind in interna- 
tional and cross-strait competition. Specifically, we 
should dispel unjustified biases and doubts considering 
the fact our country has just completed the grand cause 
of constitutional reform aimed at defining the country's 
status in accordance with popular wishes, at paving the 
way for a democratic system under which the majority 
party forms the cabinet while the opposition acts as a 
watchdog, and at setting the direction for policy geared 
toward the people's well-being. Meanwhile, we should 
express consolation through proper means to mitigate 
the deep sorrow inflicted upon individuals by historical 
tragedies. This is to tell the truth, guard against recur- 
rences of similar tragedies, and bring people closer 


with the passage of time. How can we succeed without 
making any attempts? Given the new situation at home 
and abroad, we should face reality squarely and achieve 
breakthroughs prudently but resolutely while working to 
maintain general stability. 


We find that the people's will is the basis for government 
administration. Democratic politics is politics based on 
the people's will. Endorsed by the voters, your induction 
into the parliamentary hall two months ago reflects the 
broadest measure of the most recent popular wishes; 
administrative organizations, in particular, should 
highly respect you. According to statistics, the 10 major 
public policies that attracted the most voter attention 
during the second legislative elections are, in order, as 
follows: 1) strengthening the social welfare system; 2) 
improving educational quality; 3) building more public 
housing to control housing prices; 4) improving the 
taxation system; 5) carrying out environmental and 
ecological protection measures; 6) implementing a 
national health insurance scheme, 7) developing a proper 
mainiand policy; 8) eliminating all sorts of privileges; 9) 
widening the scale and strengthening the supervision of 
the Six-Year National Development Plan; and 10) com- 
prehensively reviewing the land policy. The Executive 
Yuan will study these policies carefully and formulate 
plans for implementing them. 


We believe that “looking after overall interests” is an 
indispensable attitude in making policy. The nation and 
society are an integral body; domestic affairs, national 
defense, foreign affairs, financial and economic affairs, 
culture, and education constitute an inseparable body of 
flesh and blood; and the relations between the central 
and local governments resemble the roots and leaves of a 
plant, and neither should be neglected at the expense of 
the other. The two should move in step and develop in 
unison. 
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We maintain that running the government according to 
law is an iron rule that should be observed. Administra- 
tive organizations should correctly exercise the powers 
granted them by law to consolidate the nation’s rights 
and protect civil rights. Administrative organizations 
must consider and decide issues involving the people’s 
rights and duties in accordance with the law; they must 
not allow personal opinions or interests to influence 
them. Abusing one’s power is as illegal as neglecting 
one’s duty, and we must not allow it. To usher in a new 
situation of party politics, administrative organizations 
should adopt a neutral attitude and stand on adminis: 
trative matters and draw a clear line between party and 
government functions. 


We agree that government policies should remain as 
consistent as possible. Former Executive Yuan President 
Hao Po-tsun devoted himself to serving the public and 
the country, put forward many reform measures, and 
showed foresight in formulating and impletienting the 
Six-Year Naticnal Development Plan. All these plans 
and measures were decided through careful policy- 
making procedures and are vital to the people’s welfare. 
Accordingly, we should carry them out. In addition, 
administrative policy for fiscal 1994 has already been 
formulated and put into place; the central government 
budget for fiscal 1994 has also been drafted and will soon 
be submitted to you for deliberation. We will carry them 
out and supplement or amend them as required by future 
changes in the situation. 


On the basis of the above experiences, I would like to 
explicitly point out that the Executive Yuan’s general 
administrative objective is to build the ROC into an 
advanced modern country before the coming of the 21st 
century. Our specific goals are as follows: 


—Success in constitutional reform. A perfect and 
smoothly operating legal system based on party poli- 
tics, responsibility politics, popular politics, and the 
rule of law. 


—Sustained economic prosperity. The gross national 
product [GNP] should reach $440 billion, while for- 
eign trade tops $330 billion and per capita income 
exceeds $20,000. Mcreover, the country should 
become the transshipment center, the financial center, 
and an important scientific and technological city in 
the western Pacific. Measured from every angle, the 
country should measure up to the standard of a 
“developed country,” thus becoming an important 
member of the world’s economic and trading commu- 
nity. 


—A harmonious society. Rallying round the constitu- 
tional government, the people should completely elim- 
inate barriers and provincialism. There should be 
good public order and equal distribution of wealth, 
and the people should enjoy freedom from fear and 
from worrying about a shortage of material supplies. 


—Flourishing culture and education; a beautiful and 
clean life; a strong cultural, artistic, and scientific 
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atmosphere; and enjoyment by the people of the 
standard of living of an advanced country. 


—A strong country with a high degree of self-defense 
capability, which also has the strength to shoulder 
heavy responsibilities internationally and which is 
generally accepted and respected by the world com- 
munity. 


This is by no means a dream that cannot be realized; it is 
a dream that can come true. It can absolutely become a 
reality as long as we are willing to make selfless sacri- 
fices, to use our wisdom and work hard, and to fulfill our 
promises as soon as possible. I place high hopes on the 
entire people, and I have strong confidence in myself and 
in the administrative organs at all levels. 


Now allow me to briefly explain the main points of the 
current conditions and prospects of government admin- 
istration. Kindly give me your advice. I have just 
assumed office, but I will quickly hold discussions with 
various departments and commissions in charge in order 
to provide a detailed and complete explanation. 


1. Promote Democratic Politics 


Democratic politics are the most important link in the 
development of a country. Only by democratizing poli- 
tics can our construction as whole advance on the correct 
path, not to be affected by politics. Therefore, the 
government has adopted or is in the process of adopting 
the following measures: 


—It is hoped that legislation of the draft autonomy law 
for the province and counties and for the municipali- 
ties directly under the central government to be drawn 
up in accordance with the development of the political 
situation in the country and with the provisions of the 
constitution and its amended articles will be com- 
pleted prior to June this year. After that, the relevant 
Statute on regional autonomy will be drawn up to 
coordinate the implementation of regional autonomy 
and accelerate political reform. 


—In coordination with the implementation of the regu- 
lations on assistance for and security of the Quemoy, 
Matsu, Tungsha, and Hsisha regions, local autonomy 
has been gradually implemented in the Quemoy- 
Matsu area, which ended wartime administration on 7 
November 1992. 


—We have completed the election of legislators for the 
second term. The unhealthy practice such as the 
involvement of violence and money in elections has 
been marked reduced. The democratic qualities of 
voters and candidates have improved, but there is still 
room for improvement. We have made necessary 
amendments of the election and dismissal laws after 
reviewing opinions from ail sectors. 


—We have improved social order. According to statis- 
tics, the number of violent crimes has declined in 
recent years, and social order as a whole is turning for 
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the better. Nevertheless, the number of criminals has 
continued to rise, and the age of criminal offenders is 
lower than before. This is a warning we must not 
ignore. Procuratorial and police organs have been 
ordered to do their best to stop this trend. They have 
also been urged to seek other means—such as educa- 
tion, moral teaching, and family connections—to fun- 
damentally get rid of the factors leading to crime. Our 
program for improving police administration should 
be examined to obtain the projected results. 


—We will examine all the laws and decrees, and those 
provisions that do not conform to democracy, the rule 
of law, and human rights will be quickly amended so 
they will not hamper our progress. The law on political 
parties should move ahead only after a consensus is 
reached. Administrative relief, such as petitions and 
complaints, should be decided in accordance with law 
and from the angle of people’s suffering. This means 
we should take into consideration both the legitimate 
exercising of public rights and the protection of pri- 
vate rights. 


—We are drafting the law on administrative division in 
accordance with the constitution in order to provide a 
legal basis for the future readjustment of administra- 
tive regions. It is hoped that the legislative process will 
be completed before June 1993 so we can actively 
readjust administrative divisions to promote the bal- 
anced development in various regions, to narrow the 
gap between cities and the countryside, and to create 
an ideal living space for the people. 


—We will carefully draft the land policy to solve the land 
problem. Basically, we should take equalizing land 
rights as our highest guiding principle in order to 
achieve the objective of stabilizing land prices and of 
confiscating land by the government if its prices are 
raised illegally. 


2. Carry Forward Practical Diplomacy 


Faced with an international environment in which plu- 
ralization is becoming exceedingly complicated, prac- 
tical interests are emphasized, and pressure is exerted on 
us by the Chinese communists, I must emphasize that we 
should scrupulously abide by the principle of “one 
China” as mentioned in our program for the reunifica- 
tion of the country, adhere to the stand that the ROC is 
a sovereign country, and accept the objective reality that 
the two sides of the strait are temporarily separated. 
Adopting a practical attitude and skillfully applying our 
economic strength, we should win over more countries to 
our side, consolidate our cooperative relations with 
friendly nations, improve essential relations with coun- 
tries having no diplomatic relations with us, extensively 
take part in international organizations and activities, 
and do away with old concepts. In this area, we have 
achieved some results. Our relations with the Central 
American countries are improving; Sino-U.S., Sino- 
Japanese, and Sino-European relations are advancing on 
the right track; and we have made the first step in 
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achieving contacts with Russia, Israel, Vietnam, and 
East European countries. At present, we maintain diplo- 
matic relations with 29 countries. Meanwhile, we have 
set up representative offices in 59 countries that do not 
have diplomatic relations with us, and 17 of the repre- 
sentative offices carry the ROC’s national emblem. 
Moreover, we have made breakthroughs in buying 
weapons from foreign countries and exchanging aviation 
rights. Our application to join GATT has been accepted, 
and important government leaders of the United States, 
Germany, and France have visited our country. These 
are signs that the world is calling for practical diplomacy. 
The highest objective of diplomacy of the ROC should 
be returning to the international community. 


3. Strengthen National Defense 


Based on the understanding that national security is 
more important than anything else, we will improve 
guidelines for defense operations, adopt the doctrine of 
selected troops, readjust the structure of our troop 
strength, raise the quality of our personnel, and expand 
the purchase of high-tech weapons and equipment in 
order to upgrade our visible and unseen combat capabil- 
ities; we will establish the coastal patrol and defense 
headquarters and transfer Army units and military 
police units to form the coast guard, which will be 
responsible the coastal defense duty; we will reorganize 
the ratio of officers, noncommissioned officers, and 
soldiers as 1:3:2 and streamline our troop strength; we 
will promote military-civilian cooperation in partici- 
pating in national defense research and in the manufac- 
ture of national defense weapons; and we will strengthen 
military education and put national defense organization 
on a legal basis. President Li once declared to the public: 
“In terms of national security, no material construction 
can replace our exalted spiritual strength, which is gen- 
erated by our awareness of our nation. Right now, a 
small number of people are saying things that will split 
our land and advocate things which confuse the public. 
They will not only split us up internally and affect social 
harmony and security, but they will also cause relations 
across the Taiwan Strait to move backwards. They will 
only cause trouble and do no good. I hope that all our 
people have a firm grasp of what is right and wrong; 
know clearly what are their gains and losses; display the 
spirit of standing together through thick and thin; and 
share the belief that we are a common living entity. That 
is the best guarantee for national security.” We should 
gain a profound understanding of the president's instruc- 
tions and make concerted efforts in our work. 


4. Accelerate Economic Development 


In 1992, our country’s economic growth was around 6.1 
percent, the per-capita GNP was $10,200, and the total 
amount of external trade conducted was $153 billion. 
That we achieved such an excellent result at a time when 
the global economy is in a slump greatly merits approval. 
This year, the Six-Year National Development Plan will 
be fully launched, domestic demand will continue to 
grow, and the world is expected to come out of its 
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economic recession; we are targeting a 7 percent growth 
in our economy in 1993 and aim to increase the per- 
capita GNP to $11,000. We are now closer to being listed 
as a developed country. 


To achieve our targets, we will work hard in the fol- 
lowing areas: 


(1) We will implement the policy of economic freedom. 
We will cut and make concessions on tariffs, relax 
restrictions on external investments and investments in 
our country by foreigners, turn our country into an 
international finance center and the hub of communica- 
tions west of the Pacific Ocean, and actively participate 
in activities organized by international economic and 
trade organizations. 


(2) We will improve the investment environment. We 
will enthusiastically readjust our focus on the sites of 
industrial zones. We will continue to develop off-island 
basic industrial zones, science and technology industrial 
zones, and software industrial zones in Changpin and 
Yunlin. We will study and formulate preferential mea- 
sures on taxation and finance, especially help busi- 
nessmen solve difficulties, and stimulate investment 
willingness among the people. 


(3) We will upgrade our industries. We will develop key 
technology, develop fledgling industries, push for indus- 
trial automation, encourage research and development, 
modernize businesses and traditional industries, help 
improve smail and medium enterprises, open up the 
finance market, and augment our communications and 
transportation facilities. 


(4) We will implement the principle of fair trade. We will 
strive for balanced trade development, cautiously handle 
consultations concerning our GATT accession, readjust 
our trade policy, take into consideration the need for 
industrial development, protect intellectual property 
rights, and work particularly hard to prevent our markets 
for external trade being concentrated in one place. Our 
trade surplus with the United States has shrunk gradu- 
ally over the years, but our trade deficit with Japan 
continues to expand. We must change that. We will open 
up the Japanese market and increase our exports to 
Japan by requesting competent authorities to take action 
to improve our product quality and our capability to 
design products, and we will launch promotion activities 
to support their efforts. We will guide businessmen on 
how to build industries for t:ey component parts and how 
to import from diverse sources, so that we will depend 
less on Japan and we will make changes in relevant 
structures. 


(5) We will go all out to stabilize prices. Prices of 
imported goods and goods for exports, as well as whole- 
sale prices, dropped in 1992, as compared to 1991, but 
prices for consumer goods jumped 4.5 percent because of 
hikes in food prices, which was caused by natural disas- 
ters. Prices for consumer goods only jumped 2.8 percent 
if we exclude the prices for food; that is within our 
tolerable limit. We will strive to control the increase 
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within 3.5 percent this year. Therefore, we will handle 
carefully the timing and extent of price adjustments 
involving public utilities and public-operated businesses. 
We will also make financial adjustments and provide 
abundant supply of goods to prevent people from feeling 
panicky because of price increases. 


(6) Amplify agricultural development. Aimed at 
achieving comprehensive agricultural deveiopment with 
local and international characters, we will speed up 
restructuring the system of agricultural production and 
marketing to achieve higher production efficiency, 
increase farmers’ incomes, and improve the living con- 
ditions in rural areas; thereby attaining the goal of 
developing agriculture, building up the rural areas, and 
helping the farmers. While people of all circles realize the 
need for an annuity system, positive efforts will be made 
to study the mode and the scope of the system. To 
protect farmers’ livelihood and interests, the government 
will also take measures to deal with the impact our 
joining the GATT in the future might have on agricul- 
ture. 


(7) The government will strive to create harmonious 
labor-capital relations, promote labor-capital ethics, and 
safeguard laborers’ rights and interests so that labor and 
capital will share common interests. 


5. Carry out the Mainland Policy 


The ideals, principles, and process of our mainland 
policy have been specifically stated in the Outlines of 
National Reunification; and how the policy will be 
carried out has also been stated in the regulations gov- 
erning the relationship between people on Taiwan and 
the mainland. Executive organs will proceed with their 
work gradually on the basis of these regulations. 


New relations between the two sides started in late 1987 
when the government permitted people in Taiwan to 
visit their families on the mainland. Over the past five 
years, the pace of cultural and economic exchange and 
trade between nongovernmental sectors has increasingly 
widened, the scope has increasingly broadened, the 
extent of mutual benefits has deepened, and mutual trust 
has increased. This has created a new opportunity for 
achieving national reunification. Meanwhile, the govern- 
ment will make an overall study of the policy to broaden 
cultural exchange between the two sides, and gradually 
plan economic and trade activities between the two 
sides. As for Taiwan businesses wanting to operate on 
the mainland, the government is working on a long-range 
goal of removing controls; for the time being, however, 
we will provide them with assistance and supervision. 
We hope the results generated by operations that com- 
plement and benefit each other will help upgrade 
domestic industries and promote the mainland’s eco- 
nomic reform. 


We have ample confidence and great sincerity in pro- 
moting national reunification. We respect the status of 
the Chinese Communist authorities on the mainland, 
but the Chinese Communist authorities continue to 
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ignore the reality of the existence of the ROC on Taiwan, 
and continue to mill around where they began by 
insisting on “one country, two systems.” Consequently, 
relations between the two sides are still in a state of 
relaxed hostility. While the intermediate stage character- 
ized by “cooperation with mutual trust” as stated in the 
Outlines of National Reunification cannot be attained, 
official communication and direct commercial, ship- 
ping, and postal services between the two sides also 
cannot be achieved. We sincerely hope the Chinese 
Communist authorities can free themselves from the 
traditional mentality of “KMT [Kuomintang]-CPC 
struggles” and work hard from a new angle—one that is 
in the interests of the nation and one that is in 
line with the trend of the times. Only by doing this will 
the situation take a new turn. 


President Li pointed out: “The disintegration of our 
country is an historical misfortune. Historical wounds 
cannot be healed unless we demonstrate the spirit that 
‘the country is for all,” renounce all partisan and personal 
grudges, and genuinely set our minds on the future of 
China and the wellbeing of the Chinese people.” People 
on both sides of the strait should think and rethink about 
this observation. 


6. Expedite National Construction 


The implementation of the Six-Year National Develop- 
ment Plan, which is now at its third year, has been 
smooth both in terms of planning and executing various 
projects. Of the 64 projects requiring NT [new Taiwan] 
$20 billion each, the government is planning 19 of them 
and executing the other 45. 


While greater efforts will be made to carry out the 
Six-Year National Development Plan, which serves as an 
important means to achieve modernization, we must 
still consider our fiscal capacity and our ability to 
execute the plan. Thus, we will make necessary readjust- 
ments and additions when we formulate our annual 
budget. In principle, we will give priority to develop- 
mental projects and reexamine consumptive projects. 


An enormous amount of money is needed to execute the 
Six-Year National Development Plan. To raise the 
required money, the government will explore more 
resources and conserve expenditure, including elimi- 
nating waste, encouraging participation, charging fees 
from users, accelerating the process of denationalizing 
state- owned enterprises, and selling government bonds. 
For our fiscal system not to be jeopardized, we will never 
~—— the existing deficit budget to be inflated any 
rther. 


Communications construction, which accounts for one- 
third of the total national construction budget, is 
extremely essential. Efforts are being made in planning 
the construction of an express railway, the second 
express highway in northern Taiwan and its follow-up 
projects, the Taipei-Ilan express highway, the express 
highway along the western coast, and the 12 express 
highways in the western corridor. Our objective is to 
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have zero defects in contracting out all construction 
projects and controlling the quality of these projects. 


7. Revitalizing Education and Culture 


Educational and cultural development constitutes the 
infrastructure of our national development. For years 
the government has invested huge amounts of manpower 
and material resources in implementing the nine-year 
compulsory education, building additional colleges, 
establishing a vocational education system, promoting 
social education, and promoting scientific and techno- 
logical development. As a result of these endeavors, as 
well as the establishment of organs to take special charge 
of cultural construction, well-educated nationals and 
elite individuals have been trained for the country and a 
modern Chinese culture has been developed. We can 
clearly see where the vitality of the “Taiwan experience” 
comes from when we see how active the many sharp- 
visioned and decisive foreign trade scouts are in the 
international community; when we see how the many 
middle-aged and young scholars and experts contribute 
their talents in the academic sphere and in all professions 
and trades; when we see the overwhelming majority of 
our democratic-minded citizens are able to express their 
views on public policies and have the faculty to learn; 
and when we see the ability demonstrated by our 
medium and small enterprises in readjusting their strat- 
egies and becoming stronger after going through one 
challenge after another. We are pleased with and 
thankful for the successes achieved in educational and 
cultural development. 


Nevertheless, our educational and cultural development 
also has many potential problems. Here are some major 
examples: People in all sectors are concerned with the 
casual relationship between the mode of our national 
education and the growth of juvenile delinquency; how 
we can attend to both the quality and quantity of cur 
universities and colleges; what is the role of our voca- 
tional education and what is the graduates’ future; and 
the differences between vulgar and popular culture. We 
must have effective measures for dealing with these 
problems. In the future, we will require competent 
authorities to pay special attention to respecting aca- 
demic freedom, encouraging research, improving voca- 
tional education, establishing campus ethics, reinforcing 
national education, promoting sports, setting up more 
cultural facilities, and harmonizing our life with refined, 
popular, and traditional culture. Greater efforts will also 
be made to make sure that science and technology will 
take root and be integrated with production. 


8. Improving the Quality of Life 


Improving the people's quality of life is the goal of our 
economic development. In view of our economic 
strength, I think I can give my support to the following 


points: 


—Taiwan’s extremely burdened environment cannot 
afford to be ravaged any further. The current state of 


epidemic prevention; and formulate a “Six-Year 
National Health Care Plan” to reduce chronic, degen- 
erative diseases and improve the health of people of all 
ages. 


—We must build more national parks and initiate 
healthy recreational activities. 

—We must beautify the urban landscape, safeguard 
public safety, promote community development, 
encourage the observance of proper etiquette, and 
promote sports activities so that people in our country 
will conduct themselves properly and be healthier, and 
our society will become more peaceful and harmo- 
nious. 


9. Reinforce Social Welfare Programs 


The government has adopted the mode of gradually 
expanding its welfare programs. Regarding social insur- 
ance, a national health care system is expected to be 
established by 1994, and an initial study of an annuity 
system is also under way along with the insurance 
system. Before these systems become effective, the insur- 
ance programs for farmers, workers, and government 
employees should be improved on the basis of achieving 
a balance of receipt and payment and sharing risks. This 
is different from social welfare services in a narrow 
sense. For low-income citizens, we will increase their 
living subsidies so that they can sustain a basic liveli- 
hood. In lieu of relief, we will also give them jobs and 
give educational subsidies to their children, and we will 
encourage them to support themselves and shake off 
poverty through working. We will take good care of 
elderly people without families, those who are seriously 
disabled, people suffering from chronic diseases, and 
people in a vegitated state. We will provide greater 
protection for women, children, and young people so 
that they will have sound physical and mental growth. 
We will build more housing units to help medium- and 
low-income families solve their housing problems. The 
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It is a fact that our national income remains incompat- 
ible with our social welfare services. In the future, 
governments at all levels must do all they can to earmark 
larger budgets each year for social services. However, 
once a social service has been initiated, it will become a 


Furthermore, the gap between the rich and the poor in 
our society is widening. We must attend to this issue. In 
addition to redistributing our resources through taxes, 
= Gant Gn ne 2 ae 
tuting a sound social welfare system. Only when the 
overwhelming majority of people are able to lead a 
comparatively comfortabie life will the difference 
between the rich and the poor become less serious. 


16. Institute a Sound Financial and Monetary System 


A sound financial and monetary system is indispensable 
for national construction. The government's main 
projects will be: 

—Rationalizing the financial relationship between cen- 
tral and local governments, and gradually authorizing 
local authorities to explore their own financial 
resources. 


—Improving the taxation system and operations so that 
taxpayers will be taxed fairly according to their ability. 


—Stabilizing commodity prices through regulating mon- 
etary operations and maintaining an appropriate 


money supply. 


—Improving the securities and foreign exchange mar- 
kets; and intensifying the control over government 
bonds and state-owned land. 


11. Improve Administrative Efficiency 


Administrative efficiency has a great impact on the pace 
of our country’s modernization. As the call of duty and 
for the sake of conscience, | am determined to do mv 
best to establish a clean, fair, and efficient government. 


First, we should enact the Sunlight Act [law aimed at 
making the property of government functionaries known 

to the public] as soon as possible. The activities of 
political figures and political groups should be made 
public, so as to dispel the people's suspicion that money 
and power are involved in politics and the dispensation 
of interests, as well as to give government officials due 
credit and respect. 


drift without a sense of direction, we will land our 


Our destiny rests in our own hands; the 20 million 
people in this free land and the government established 
under the constitutional structure five 


jobs. I wish to achieve the following goals: 1) 1 will act 
according to the dictates of my conscience. | will see to it 
that my actions will not only conform to the law but will 
also measure up to ethical standards. With a clear 
conscience, I will set demands on myself. 2) I will show 
sincerity. Faced with different voices and demands, | 
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Hong Kong 


Patten Delays Meeting After PRC Talks 


HK1103074593 Hong Kong RTHK Radic 3 in English 
0700 GMT 11 Mar 93 


[Text] The governor, Chris Patten, has postponed his 
meeting with legislative councillors until tomorrow 
afternoon. This followed the receipt of a last-minute 
response from China over possible talks. The Executive 
Council is now meeting to consider the reply and to 
consider whether the government will proceed with 
plans to gazette Mr. Patten’s proposals tomorrow. Cliff 
Bale has this report: 


[Begin recording] The governor was expected to tell 
legislative councillors about now that the government 
would gazette his political reform proposals tomorrow, 
since there had been no response from China on talks. 
However, that has now changed. A government 
spokesman said the British Embassy in Beijing had 
received a further communication from the Chinese 
side. Executive councillors are now meeting at Govern- 
ment House to consider the response, and whether it is 
good enough to justify a further delay in gazetting the 
Patten blueprint. The governor has put off his meeting 
with legislative councillors until tomorrow afternoon. 
News of the Chinese response has led to a sharp rebound 
in the stock market. [end recording] 


Response ‘Being Considered’ 
HK1103071593 Hong Kong AFP in English 0702 GMT 
11 Mar 93 


[Text] Hong Kong, March 11 (AFP)}—China sent a 
message to Britain Thursday on the question of resuming 
talks on the future of Hong Kong, a goverment 
spokesman in the colony said. 


The spokesman said that “within the last hour” the 
British embassy in Beijing had received a “further com- 
munication” from the Chinese side on the question of 
talks. 

“This communication is currently being considered,” he 
said, without giving details, adding it was important to 
give it consideration. 

The talks, centring on the political make-up of Hong 
Kong before it reverts to China in 1997, have been 
delayed by Chinese hostility to Governor Chris Patten's 
plans for widening democracy in 1995. 


The spokesman said Patten had therefore postponed for 
24 hours an appearance scheduled for Thursday at Hong 
Kong's Legislative Council when he was expected to 
announce whether he would go ahead with his proposals 
or not. 
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Their official presentation to the legislature has already 
been put off four times to give China time to agree to 
talks. 


Beijing has previously insisted that Patten’s reforms be 


session Thursday at 6,325.63, after reaching an all time 
high of 6,508.00 Tuesday. 


The index has soared in recent weeks on optimism that 
the continued delay in publishing the bill would enable 
Beijing and London to resume their talks. 

Last Friday, Patten indicated he could not delay official 
publication of his reform blueprint for much longer, 
saying “the more we defer gazettal, the less time there is 
for any talks which may, I hope, take place.” 


Local NPC Deputy on PRC-British Talks 


HK1103041093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1321 GMT 10 Mar 93 


[By reporter Xia Yuhua (1115 1342 5478): “Ng Kong- 

man Points Out: Legislative Council Debate Must Not 

Go Side by Side with Sino-British Talks”} 

ren! Hong Kong, 10 March (ZHONGGUO XINWEN 
an interview with our reporters, Ng 
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Ng Kong-man pointed out: In accordance with the 
Sino-British Joint Declaration, all matters straddling 
1997 must be resolved through consultations between 
China and Britain. If China and Britain resume talks, it 
will be impossible for the Hong Kong Government 
officials to participate in the talks as an independent 
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listen to a wide range of views expressed by the 


Ng Kong-man pointed out that if China and Britai 
S> © See & ates & See Se 
sides must implement the agreement to the 
Whether or not the agreement can be approved by 
Hong Kong ive Council is entirely an in 
affair of Britain. The British side must not take whether 
or not the Hong Kong Legco, which is under British 
control, will approve the agreement as a pretext for its 
eae © Stes om SMRENERS Cepeeneas, Chatee Ce 
British side violate an t once again, it would 
lose all its prestige and find it impossible to cooperate 
with the Chinese side on the question of Hong Kong. 
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Exchange Fund Committee To Accept PRC 
Banker 


HK1103035893 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
1] Mar 93 p 1 


[By Laura Tyson] 


[Text] Hong Kong's monetary links with its future sov- 
ereign master took another step closer yesterday with the 
announcement by Governor Chris Patten that a senior 
Bank of China official had been appointed to the board 
which oversees the territory's $230 billion-plus in for- 
eign currency reserves. 


The move, one of three new appointments yesterday to 
the Exchange Fund advisory committee, is significant 
both in symbol and substance. 


It represents a further bid by the state-owned mainland 
bank to assume an official position in the territory's 
regulatory structure commensurate with its commercial 
a one OS we Oe 
1997. 
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It also means that the Chinese Government will have 
keener insight into the management of the reserves, 
which, despite disclosure of the total sum in July last 
year for the first time, remains rather secretive. 

The Hong Kong Government announced in January that 
in May 1994 the Bank of China was to join the territory's 


The banker himself was not available for comment. 


Yesterday's appointments, which run for two years, 
bring the advisory board's membership to 10, including 
the Financial Secretary, who serves as chairman. 


Also named to the committee were Hang Seng Bank 
chairman Sir Quo-wei Lee and Citibank’s country cor- 
porate officer Antony Leung Kam-chung. 


Market players were quick to emphasise the Bank of 
China's stature in the local banking sector and play down 
any political significance to the appointment. 


Hong Kong Bank executive director Paul Selway-Swift 
said: “The Bank of China is a major bank in Hong Kong. 
They're going to be a note issuing bank next year and | 
think it’s absolutely mght that they should be represented 
on the Exchange Fund advisory committee. In fact, one 
could almost say it was overdue.” 


Mr Anthony Nicolle, Standard Chartered’s area general 
manager for Hong Kong and China, and an advisory 
committee member, said he saw no “enormous” polit- 
ical significance to the appointment. 


“I don't actually see any enormous political significance. 
These are in a sense personal appointments. People who 
are appointed to the advisory committee are there, | 
would like to think, for what they contribute in terms of 
their advice to the committee.” 


Hong Kong, Macac Law Drafters Interviewed 


HK1103094893 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0707 GMT 2 Mar 93 


{“Noted Figures Send Words to Two Sessions” column 
by staff reporters Gan Zhebin (3927 0772 2430) and You 
Xiayin (3266 1115 5419): “Handover of Hong Kong, 
Macao's Sovereignty to China Enters New Stage— 
Interview With Hong Kong, Macao Basic Law Draft- 
ers”} 


[Text] Beijing, 2 Mar (ZHONGGUO XINWEN SHE)— 
One of the major items on the agenda of the upcoming 
First Session of the Eighth National People’s Congress 
[NPC] is to examine and approve the “Draft Basic Law 
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versity Law Department, s id: To integrate the 
defending of the country’s sove omy, Caen, on 
territorial integrity closely with .. safeguarding of high 


Wu Jianfan, research fello: of the Chinese Academy of 
Social Sciences Law Institu‘e «> 


drafting the Hong Kong and Macao Basic Laws, 
+ although we used some international conventions aid 
laws from some countries for reference, we formulated 
the basic laws mainly in accordance with the specific 
conditions of Hong Kong and Macao so that they are in 
tune with the conditions of the two places. 


Wang Shuwen, vice president of the China Law Society 
and deputy to the Eighth NPC, particularly pointed out: 
In terms of content, the Hong and Macao Basic 
Laws define the general princ of “one country, two 
systems” and a series of speci 
oppey Bey ee yh 
io deallien cotati aaah tes teas eae 
the provisions, item by 1‘m only if a two-thirds majority 
of members voted in favor. In the course of drafting, 
extensive opinions were solicited in Hong Kong, Macao, 
and the mainland, and reporters were allowed to cover 
and report the events. All this has seldom been seen in 
the history of legislation in the world. 

The Basic Laws Produce Universal Benefits and Are of 
Tremendous Significance 


All the drafting committee members who were inter- 
viewed, without exception, highly evaluated the great 


historic significance of the Hong Kong and Macao Basic 
Laws. To sum up, the following are some of the major 


center. The practice of “on: country, two systems” 
and the maintaining of the existing capitalist system in 
Hong Kong and Macao will contribute to the mainte- 
nance of their special position in the global economic 
system as well as to the continuous development of 
close economic and trade relationships with various 
countries in the world. 
The agreements reached between China and the United 
on the Hong Kong issue and between China 
and Portugal on the Macao issue, have provided valu- 
able experience for the peaceful settlement of issues 
nay ea tries which have been left over by history. 
ve produced a favorable international reaction, 


Law at the First Session of the Eighth NPC, Macao will 
enter the latter part of its transitional period. In this 
connection, the above-mentioned drafting committee 
members believe that a very important matier which lies 
ahead is the necessity to vigorously intensify the propa- 
ganda and publicity about the basic laws io enable the 
vast numbers of Hong Kong and Macao residents to 
understand and master their basic spirit and substance. 
In the meantime, it is necessary to pay attention to the 
convergence of the basic laws in the latter part of the 
transitional period with a view to ensuring a smooth 
transfer and creating favorable conditions for their 
implementation in the future SAR’s. 
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